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Retail sales

2

Business conditions

After performing relatively strongly during the Covid-19 period, Tasmania’s 
economy appears to be slowing more than the national average

Employment

Residential building approvals Business fixed capital spending Unemployment
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Note: all data except for business confidence are derived from trend estimates. Sources: ABS, Retail trade, December 2023; Building Approvals, December 2023; Private New 

Capital Expenditure and Expected Expenditure, September 2023; and Labour Force, January 2024; National Australia Bank, Quarterly Business Survey, December 2023.  
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https://www.abs.gov.au/statistics/industry/retail-and-wholesale-trade/retail-trade-australia/latest-release
https://www.abs.gov.au/statistics/industry/building-and-construction/building-approvals-australia/latest-release
https://www.abs.gov.au/statistics/economy/business-indicators/private-new-capital-expenditure-and-expected-expenditure-australia/latest-release
https://www.abs.gov.au/statistics/economy/business-indicators/private-new-capital-expenditure-and-expected-expenditure-australia/latest-release
https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/latest-release
https://business.nab.com.au/nab-quarterly-business-survey-june-2023/


A major reason for the slowing in Tasmania’s economy is the slow-down in 
population growth (contrary to State Budget forecasts)

Population growth

Sources: ABS, National, state and territory population, June 2023. Note: The 2023-24 State Budget predicts population growth of 0.7% in 2022-23 and 0.9% in 2023-24 and 

2024-25; the 2023-24 Revised Estimates Report revised these forecasts down to 0.5% and 0.8% respectively. 3
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https://www.abs.gov.au/statistics/people/population/national-state-and-territory-population/latest-release
https://www.treasury.tas.gov.au/Documents/2023-24%20Revised%20Estimates%20Report%20%28including%20the%20December%20Quarterly%20Report%29.pdf


Slower population growth explains why Tasmania’s property market has 
followed a different course

Capital city dwelling prices

Sources: Proptrack, Home Price Index.
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Regional areas dwelling prices

Rental vacancy rates
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Sources: Proptrack, Home Price Index; SQM Research, Residential Vacancy Rates; ABS, Consumer Price IndexSources: Proptrack, Home Price Index; SQM Research, Residential Vacancy Rates; ABS, Consumer Price Index, September 2023; Total Value of Dwellings, June quarter 

2023; and Australian National Accounts: State Accounts, 2021-22.   ‘HDI’ is household disposable income.

Slower population growth explains why Tasmania’s property market has 
followed a different course – although it remains relatively expensive
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https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-state-accounts/latest-release
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Tasmania remains Australia’s poorest state, measured by per capita gross 
product – and in 2022-23 by the biggest margin in 32 years

Gross state product per head of population, 

states and territories, 2022-23

Source: ABS, Australian National Accounts: State Accounts, 2022-23.
5

Tasmania’s per capita gross state product as a 

proportion of the national average
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Household disposable income 

per head, 2022-23

Sources: ABS, Australian National Accounts: State Accounts, 2022-23; Labour Force, Australia, August 2023.
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Personal income tax payments 

per head, 2022-23

We’re the poorest state in the nation because fewer of us have jobs

Social security benefit payments per 

head, 2022-23

Tasmanian per capita household 

disposable income is ‘only’ 8½% 

below the national average (cf. per 

capita GSP 27¼% below average)

Tasmanians pay $3,654 per head 

(21½%) less in personal income tax 

than the national average

Tasmanians receive $1,318 per head 

(20¾%) more in benefits than the 

national average

We’re the poorest state in the nation because fewer of us have jobs, we 
work fewer hours
The national tax-transfer system plays a major role in minimizing the 
impact of Tasmania’s economic performance on household incomes
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https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/latest-release


Mean EHDI

7

Mean EHDI – capital cities

Disparities in income and wealth between Tasmania and the rest of 
Australia are larger for regional Tasmania than for Hobart

Median EHDI

Note: ‘equivalized’ means adjusted for differences in the size and composition of households.

Source: ABS, Household Income and Wealth, 2019-20.
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Equivalized household disposable 

incomes by region
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Median household net worth     

by region

Disparities in income and (especially) wealth between Hobart and the rest 
of Tasmania have widened over the past decade

Mean household net worth 

by region
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People with jobs as a proportion 

of the population, 2022-23

Sources: ABS, Australian National Accounts: State Accounts, 2022-23; Labour Force, Australia, January 2024.
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Average hours worked by people 

with jobs, 2022-23

We’re the poorest state in the nation because fewer of us have jobs

Output per hour worked by people 

with jobs, 2022-23

Only 50.3% of Tasmanians work – 2.4 

pc pts less than the corresponding 

proportion of mainlanders

Tasmanians work 1¼ fewer hours per 

week than mainlanders – equivalent 

to an additional 7 days off a year 

Tasmanian labour productivity is 

$21.60 (20¾%) less than the 

mainland average

We’re the poorest state in the nation because fewer of us have jobs, we 
work fewer hours
We’re the poorest state in the nation because fewer of us have jobs, we 
work fewer hours, and for each hour that we work we produce less
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Tasmania’s below-average employment participation rate is partly due to 
its older-than-average population 

People aged 65 & over as a proportion of the 

civilian working-age population, 2022-23
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Employment-to-population ratios by age group, 

Tasmania and Australia, 2022-23

Source: ABS, Labour Force, Australia, Detailed, August 2023, Pivot Table LM1.  
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Tasmania’s below-average employment participation rate is largely due 
to its older-than-average population – but by no means completely

https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia-detailed/oct-2021


Average hours worked by people 

working full-time, 2022-23
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Average hours worked by people 

working part-time, 2022-23

The only reason Tasmanians work fewer hours than employed people in 
other states is that a higher proportion of jobs are part-time

Part-time employment as a 

percentage of total, 2022-23

Source: ABS, Labour Force, Australia, Detailed, August 2023, Pivot Table EM1b.  
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Average employee compensation per hour 

worked, states and territories, 2022-23
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Unit labour costs (employee compensation per 

dollar of output), states and territories, 2022-23 

Tasmanian workers earn lower wages, on average, than workers in other 
states
Tasmanian workers earn lower wages, on average, than workers in other 
states – but labour costs aren’t lower after adjusting for lower productivity

Sources: ABS, Australian National Accounts: State Accounts, 2022-23; Labour Force, Australia, August 2023.
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Proportion of 15–74-year-olds with 

a bachelor degree or higher, 2023

Source: ABS, Education and work, Australia, May 2023. 
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Proportion of 15–74-year-olds 

with at least Year 12, 2023

The common factor in all three of those shortcomings is our below-
average levels of educational attainment

Proportion of 15–74-year-olds with 

nothing beyond Year 10, 2023

The proportion of Tasmanians with a 

university degree is 3¼ percentage 

points below the national average

The proportion of Tasmanians with at 

least Year 12 of high school is 11 pc 

points below the national average

The proportion of Tasmanians with 

nothing beyond Year 10 is 5 pc 

points above the national average
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There’s a clear and unequivocal relationship between educational 
attainment and employment outcomes

Participation rates and employment to population ratios for different levels of  educational attainment, 

February 2023

14
Source: Australian Government, Working Future: The Australian Government’s White Paper on Jobs and Opportunities, September 2023.
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There’s an equally clear and unequivocal relationship between 
educational attainment and earnings from work

Median derived total annual income from wages and salaries for 30–64-year-olds not currently studying, 

by highest level of educational attainment, 2015-16

15
Source: Australian Government, Department of Education, Benefits of educational attainment, November 2020.
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Although there are historical reasons for Tasmania’s low educational 
attainment rates, they aren’t improving relative to the rest of Australia

Proportion of 15-74 year-olds with at least Year 12 

of high school, Tasmania and Australia

16

Proportion of people with at least Year 12 of high 

school by age group, Tasmania and Australia, 2022

Source: ABS, Education and work, Australia, May 2022. 
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Proportion of students achieving at or above the national minimum standard on NAPLAN tests, 2021

Source: Productivity Commission, Report on Government Services 2022 - School Education, 3rd February 2022.17

The longer Tasmanian students remain in the school system, the further (in 
most cases) they fall behind their peers in other states 
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Retention rates to Year 12 among contemporary Tasmanian secondary 
school students remain the lowest in Australia

Retention rates from Year 10 to Year 12, states 

and territories, 2023

18

Retention rates from Year 10 to Year 12, Tasmania 

and Australia, 1978 to 2023

Source: ABS, Schools, 2023. 
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Although retention rates to Year 12 have improved a bit, attainment rates 
haven’t

Year 12 completion rates, states and territories, 

2022

19

Completion rates from Year 10 to Year 12, Tasmania 

and Australia, 2009 to 2022

Note:  Attainment rates are estimated by calculating the number of students who meet the requirements of a year 12 certificate or equivalent expressed as a percentage 

of the potential year 12 population.  Source: Productivity Commission, Report on Government Services 2023: School Education, February 2024. 
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Teaching staff, 2023

20

Spending on schools, 2021-22

Tasmania’s relatively poor education outcomes are not the result of any 
lack of resources by comparison with other states and territories

CGC assessment of spending ‘needs’

Non-teaching staff, 2023
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https://www.abs.gov.au/statistics/people/education/schools/latest-release
https://www.abs.gov.au/statistics/economy/government/government-finance-statistics-annual/latest-release
https://www.abs.gov.au/statistics/people/education/schools/latest-release
https://www.abs.gov.au/statistics/economy/government/government-finance-statistics-annual/latest-release
https://www.cgc.gov.au/reports-for-government/2023-update


Employment in small businesses as 

a pc of total business employment
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Employment growth by business 

size, Tasmania, 2012-2022

Small business accounts for a much larger share of employment than in 
any other state 

Shares of total business employment 

in Tasmania

Sources: ABS, Schools, 2022; Sources: ABS, Schools, 2022; Government Finance Statistics, Annual, 2021-22.Note: ABS defines ‘small’ businesses as those with fewer than 20 employees; ‘medium businesses’ as those with between 20 and 199 employees; and ‘large’ businesses 

as those with 200 or more employees.  Source: ABS, Australian Industry, 2021-22.
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Small business accounts for a much larger share of employment than in 
any other state (although that share has been declining)

https://www.abs.gov.au/statistics/people/education/schools/latest-release
https://www.abs.gov.au/statistics/people/education/schools/latest-release
https://www.abs.gov.au/statistics/economy/government/government-finance-statistics-annual/latest-release
https://www.abs.gov.au/statistics/industry/industry-overview/australian-industry/latest-release


Wages and productivity by business size, 

Australia, 2021-22
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Small business accounts for a much larger share of employment than in 
any other state 

Sources: ABS, Schools, 2022; Sources: ABS, Schools, 2022; Government Finance Statistics, Annual, 2021-22.Sources: ABS, Australian Industry, 2021-22. 

The relatively greater small business share in Tasmania is probably a 
contributor to Tasmania’s lower productivity and average wages
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https://www.abs.gov.au/statistics/people/education/schools/latest-release
https://www.abs.gov.au/statistics/people/education/schools/latest-release
https://www.abs.gov.au/statistics/economy/government/government-finance-statistics-annual/latest-release
https://www.abs.gov.au/statistics/industry/industry-overview/australian-industry/latest-release
https://www.abs.gov.au/statistics/industry/industry-overview/australian-industry/latest-release
https://www.abs.gov.au/statistics/industry/technology-and-innovation/innovation-australian-business/latest-release


Tourism share of GSP, 2021-22
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Tourism share of filled jobs, 2021-22

Small business accounts for a much larger share of employment than in 
any other state 

Tourism share of Tasmanian GSP and filled jobs

Note: gross product and employment attributed to tourism includes both direct and indirect contributions.

Source: Tourism Research Australia, State Tourism Satellite Account, 2021-22.

Tourism contributed significantly to Tasmania’s economic growth pre-
Covid, but we may have become too dependent on it
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Net debt

Tasmania’s public finances have deteriorated over the past few years

Interest and superannuation expense

Cash balance Net debt as pc of GSP, June 2024 ‘Own-source’ revenues

Note: data shown are for the general government sector, ie excluding public enterprises. Source: Tasmanian Government, 2023-24 Revised Estimates Report, 14th 

February 2024.

Liabilities as pc of GSP, June 2024
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Tasmania’s public finances have deteriorated over the past few years, 
although not as much as in some other jurisdictions
Tasmania’s public finances have deteriorated over the past few years, and 
adjustments will be needed to meet some of the fiscal strategy targets
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This document has been prepared by Saul Eslake on behalf of Corinna Economic Advisory Pty Ltd, ABN 165 668 058 69, whose registered office is located at 

Level 11, 114 William Street, Melbourne, Victoria 3000 Australia. 

This document has been prepared for the use of the party or parties named on the first page hereof, and is not to be further circulated or distributed without 

permission.

This document does not purport to constitute investment advice. It should not be used or interpreted as an invitation or offer to engage in any kind of financial 

or other transaction, nor relied upon in order to undertake, or in the course of undertaking, any such transaction.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable.  The views expressed in this document 

accurately reflect the author’s personal views, including those about any and all financial instruments referred to herein.  None of Saul Eslake, Corinna 

Economic Advisory Pty Ltd nor Independent Economics however makes any representation as to its accuracy or completeness and the information should not 

be relied upon as such.  All opinions and estimates herein reflect the author’s judgement on the date of this document and are subject to change without 

notice. Saul Eslake, Corinna Economic Advisory Pty Ltd and Independent Economics expressly disclaim any responsibility, and shall not be liable, for any loss, 

damage, claim, liability, proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence), contract, equity or 

otherwise) out of or in connection with the contents of and/or any omissions from this communication except where a Liability is made non-excludable by 

legislation.

Any opinions expressed herein should not be attributed to any other organization with which Saul Eslake is affiliated. 
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Important information
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