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Warning: nothing you are going to see or hear
in the next hour constitutes investment advice



The world economy is going to grow more slowly over the next two or three
decades than it has done over the past three decades ...

Historical and forecast world GDP growth - IMF Historical and forecast world GDP growth - OECD
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Sources: International Monetary Fund (IMF), World Economic Outlook database, October 2021; Organization for Economic Co-operation and Development (OECD),
Economic Outlook No. 109 - Long-term baseline projections, October 2021.



https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/latest-release
https://www.imf.org/en/Publications/WEO/weo-database/2021/October
https://www.imf.org/en/Publications/WEO/weo-database/2021/October
https://stats.oecd.org/Index.aspx?DataSetCode=EO109_LTB

A useful way of thinking about the sources of long-run economic growth

| employment hours worked GDP
GDP = population x : X X
population employment hours worked
- population employfnen’r . average hours Iabou.r.
rate worked productivity
GDP = A lafi % A ‘employment average hours y labour
A - popuiarion rate’ worked productivity
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Each of these three factors will be making smaller (or even negative)
contributions to global economy growth in coming decades

Population growth
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https://stats.oecd.org/Index.aspx?DataSetCode=EO109_LTB

High levels of public and/or private sector debt will also be a drag on
growth now that there’s only one direction in which interest rates can go

Total debt as a pc of GDP
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https://www.bis.org/statistics/about_credit_stats.htm?m=6%7C380
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Almost all major economies will experience slower growth in the decades

ahead - and none more so than China

Historical and forecast real GDP growth
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https://stats.oecd.org/Index.aspx?DataSetCode=EO109_LTB

China’s economic growth rate is likely to slow — and perhaps to slow quite

sharply

AY = (AP) x A(N/P) x A(H/N) x A(Y/H)

Y =GDP; P =population; N = hours worked N/P = participation; H/N = average hours ; Y/H = productivity

Sources of Chinese real GDP growth

10 1 Change
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Source: The Conference Board, Total Economy Database, 2021; Corinna.

Contributions to Chinese real GDP growth
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https://www.conference-board.org/data/economydatabase/total-economy-database-productivity

The scope for boosting productivity in China by moving ‘factors of
production’ out of agriculture info manufacturing is just about exhausted

Share of total employment by sector
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http://www.stats.gov.cn/tjsj/ndsj/2019/indexeh.htm

There are also other reasons for expecting Chinese economic growth to
slow

China’s share of world merchandise

exports
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absorb growth in Chinese exports at
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and China knows this — hence the ‘dual
circulation strategy’ formally adopted as
part of the 14t Five Year Plan last year
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Chinese authorities have been
focussing on ‘financial stability’ since
its financial crisis in 2015-16
China has abandoned leverage as a
driver of economic growth and

regulatory constraints are starting to bite

Sources: World Trade Organization, Data Portal; Bank for International Settlements, Credit statistics; The World Bank, PovcalNet.
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China’s Gini co-efficient (a measure
of income inequality)
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https://data.wto.org/
https://www.bis.org/statistics/about_credit_stats.htm?m=6%7C380
http://iresearch.worldbank.org/PovcalNet/povOnDemand.aspx

India is unlikely ever to be ‘the next China’ (and doesn’t appear to want to
be)

Adult literacy
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https://hdr.undp.org/en/data
https://hdr.undp.org/en/data
https://datacatalog.worldbank.org/dataset/world-development-indicators
https://hdr.undp.org/en/data
https://datacatalog.worldbank.org/dataset/world-development-indicators
https://stats.wto.org/
https://hdr.undp.org/en/data
https://datacatalog.worldbank.org/dataset/world-development-indicators
https://stats.wto.org/
https://unctadstat.unctad.org/wds/ReportFolders/reportFolders.aspx?sCS_ChosenLang=en

What else could detract from economic growth in the coming decade?
And what if anything could result in better outcomes ?

Things that could ‘go wrong’

O Persistent geo-political tensions between democracies and

(.

‘authoritarian regimes’

— resulting in an increased diversion of resources to ‘security’ and
defence spending

— with at least some risk that these tensions morph into serious
military conflicts

Adverse political developments in democracies
— eg areturn by Donald Trump in 2024

Recurring pandemics

‘Deglobalization’

— flowing from geo-political tensions, and pandemic-inspired
concerns about supply chains - likely to result in efficiency
losses and higher prices

Financial / housing crises

— if interest rates are raised ‘too much’ or ‘too quickly’ (both of
which would only be apparent in hindsight) and/or if shrinking of
central bank balance sheets has unforeseen consequences

Climate change

— more frequent and serious ‘adverse weather events’ and other
as yet unforeseen impacts

Things that could ‘go right’

d A strong wave of business and public
investment
— prompted by, eg, the ‘fourth industrial
revolution’ (digitization, artificial intelligence
etc) and a determined transition to ‘zero
emissions’

O A greater sense of ‘unity and purpose’ among
democracies in the wake of the conflict in
Ukraine

— may provide a sustained boost to consumer
and business confidence

O An unexpected but sustained improvement in
productivity growth, similar to what happened
in the 1990s

— would probably require either a wave of new
technologies (or new ways of applying existing
technologies), or a concerted effort by
governments and businesses to improve
productivity through sustained structural reforms
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Energy, metal and grain prices have risen sharply following Russia’s
invasion of Ukraine, although some of the initial surges have receded
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Higher energy and food prices will exacerbate the rise in inflation which

was already occurring in ‘advanced’ economies

14

United States Euro area Canada
12 7 % change from year earlier PPI 20 1 % change from year earlier 20 1 % change from year earlier
10 ~
i 15 15
8 Core CP| PP PP
é7 10 Core CPI 10
4 - Core CPI
2 5 \ 5
O |
2 0 0
4 Fastest increase
_6 i since August 1982 -5 5
-8 -10 -10
06070809 10111213 14151617 18 19 20 21 22 060708021011 121314151617 1819 20 21 22 060708091011 1213141516 17 18 19 20 21 22
Japan United Kingdom Australia
12 4 % change from year earlier o 10 % change from year earlier 10 4 % change from year earlier -
10 ~
8 - 8 1 ®
6 Core CPI 6 - Core CPI - 6 Core CPI
: \ . : /
| ] 2
0 - 2
-2 7 O v ‘ A 0 \/ v
4 DR -2
-6 -
-8 - -4 - -4
0607 0809 10 11 12 13 141516 17 18 19 20 21 22 0607 0809 10 11 1213 141516 17 18 19 20 21 22 06 0708 07 10 11 1213 14 1516 17 18 19 20 21 22
Note: ‘PPIs’ are producer price indexes, measuring prices of items produced by (in most cases) manufacturing firms. ‘Core’ CPlis the consumer price index excluding food SAU L ES LAK E

and energy, exceptin Japan and Australia where it is the ‘frimmed mean’ (a statistical technique for excluding large increases or decreases in prices). Sources: US Bureau
of Labor Statistics; Statistics Bureau of Japan and Bank of Japan; Eurostat; UK Office for National Statistics; Statistics Canada; Australian Bureau of Statistics.
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https://www.bls.gov/bls/inflation.htm
https://www.stat.go.jp/english/data/cpi/1581-z.html
https://www.boj.or.jp/en/research/research_data/cpi/index.htm/
https://ec.europa.eu/eurostat/web/hicp
https://www.ons.gov.uk/economy/inflationandpriceindices
https://www.statcan.gc.ca/eng/subjects-start/prices_and_price_indexes
https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation

The rise in inflation in the US also owes a lot to an unprecedented mis-
match between the demand for and supply of consumer durable goods

US consumer demand for goods Aggregate demand for and supply Consumer prices of goods
and services of durable goods in the US and services in the US
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Note: 'Aggregate demand’ for durable goods comprises personal consumption of durable goods (motor vehicles, household furniture & equipment, etc) plus SAU L ES LAKE
business investmentin equipment. ‘Aggregate supply’ of durable goods comprises gross domestic product (final sales plus change in inventories) plus net imports of
15 durable goods. Sources: US Bureau of Economic Analysis, NationalIncome and Product Accounts. CORINNA ECONOMIC ADVISORY
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https://apps.bea.gov/iTable/iTable.cfm?reqid=19&step=2#reqid=19&step=2&isuri=1&1921=survey
https://apps.bea.gov/iTable/iTable.cfm?reqid=19&step=2#reqid=19&step=2&isuri=1&1921=survey

An unprecedently unbalanced pattern of global trade has caused massive
dislocation to container shipping and huge increases in shipping costs

Empty containers passing through Port of Los Angeles
6 -

Sources: Port of Los Angeles, Container Statistics; Freightos, Global Confainer Freight Index; Drewry Supply Chain Advisors, World Container Index.
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https://www.portoflosangeles.org/business/statistics/container-statistics
https://www.portoflosangeles.org/business/statistics/container-statistics
https://www.portoflosangeles.org/business/statistics/container-statistics
https://fbx.freightos.com/
https://www.drewry.co.uk/supply-chain-advisors/supply-chain-expertise/world-container-index-assessed-by-drewry

The starkest example of the link from supply chain disruptions to inflation is
in the motor vehicle industry

World motor vehicle production

Mn units
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Sources: Wards Intelligence (data seasonally adjusted by Corinna); US Census Bureau, Monthly Retail Trade Report; US Bureau of Labor Statistics, Consumer Price Index.
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https://wardsintelligence.informa.com/
https://wardsintelligence.informa.com/
https://www.census.gov/retail/index.html
https://wardsintelligence.informa.com/
https://www.census.gov/retail/index.html
https://www.bls.gov/news.release/cpi.toc.htm

Could all this lead to a replay of the ‘stagflation’ of the 1970s and 1980s?
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https://www.bls.gov/news.release/empsit.toc.htm
https://www.ons.gov.uk/economy/grossdomesticproductgdp
https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/latest-release

The present does look different — although inflation is rising almost
everywhere, unemployment is at or close to multi-decade lows
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https://www.bls.gov/news.release/empsit.toc.htm
https://www.ons.gov.uk/economy/grossdomesticproductgdp
https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/latest-release
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What is similar, and what'’s different, as between now (2020s) and then
(1970s & 1980s)?

Some similarities

d A commodity price shock

oil and food prices rose sharply in the mid- and late-
1970s and are rising sharply again now

and geo-political factors were partly responsible, then
and now

O Increased military spending combined with a
reluctance to pay for it with higher taxes

although the increase in military spending in the
current episode is yet really to get under way

O Widely-used existing technologies rendered
uneconomic

sustained higher energy prices in the 1970s made a
good deal of the capital stock then in use in ‘western’
economies economically redundant, making the
capital stock the ‘limiting factor’ on economic growth
(something which wasn’t realized at the time)

it could be that Covid-19 and/or climate change have
had a similar impact on a large part of the capital
stock currently in use in ‘advanced’ economies

Some differences

O Demography
— therise in unemployment in the second half of the 1970s
owed a lot to the entry of the second half of the ‘baby
boom’ generation into workforces, with much higher
female participation than with the first half

O Fewer ‘feedback loops’ between prices and wages

— Australian wages were formally indexed to the CPI until
the late 1980s, and ‘cost of living adjustment’ clauses
were common features of wage contracts in other
economies

— unions have much less ‘bargaining power now than then

0 Independent central banks

— in the 1970s, and until the 1990s in most ‘advanced’
economies, politicians had the final say on changes to
interest rates

d ‘Well-anchored’ inflation expectations

— inthe 1970s and 1980s, workers, consumers and
businesses expected inflation to remain high and so
behaved in ways that made high inflation more likely

SAUL ESLAKE
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Central banks in all of the major ‘advanced’ economies except Japan will
be raising interest rates and shrinking their balance sheets

Maijor centiral bank policy interest rates
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Sources: US Federal Reserve; European Central Bank; Bank of Japan; Bank of England; Bank of Canada; national statistical agencies; Corinna.
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https://www.federalreserve.gov/releases/H41/default.htm
https://www.ecb.europa.eu/press/pr/wfs/html/index.en.html
https://www.boj.or.jp/en/statistics/boj/other/ac/index.htm/
https://www.bankofengland.co.uk/weekly-report/balance-sheet-and-weekly-report
https://www.bankofcanada.ca/rates/banking-and-financial-statistics/bank-of-canada-assets-and-liabilities-weekly-formerly-b2/

Australia’s ‘Covid’ recession wasn’t as severe as, and its recovery has been
stronger than, most other ‘advanced’ economies

Level of real GDP Employment Unemployment
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Sources: ABS ; Statistics NZ ; US Bureau of Economic Analysis and Bureau of Labor Statistics; Japan Cabinet Office and Statistics Bureau of Japan; Eurostat; UK Office for SAU L ES LAK E
” National Stafistics; and Statistics Canada; Corinna. B o=
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https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/latest-release
https://www.stats.govt.nz/information-releases/labour-market-statistics-june-2021-quarter
https://www.bea.gov/data/gdp/gross-domestic-product
https://www.bls.gov/news.release/empsit.toc.htm
https://www.esri.cao.go.jp/en/sna/sokuhou/sokuhou_top.html
https://www.stat.go.jp/english/data/roudou/index.html
https://ec.europa.eu/eurostat/web/national-accounts/overview
https://www.ons.gov.uk/economy/grossdomesticproductgdp
https://www.statcan.gc.ca/en/start

Some sectors of the Australian economy remain considerably smaller than
they were on the eve of the pandemic

Q4 2021 real gross value added by industry - Q1 2022 employment by industry -
change from pre-pandemic peak change from pre-pandemic peak
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23 Sources: ABS, Ausfralian National Accounts: Nationallncome, Expenditure and Product, December quarter 2021; and Labour Force, Australia, Detailed, February 2022. CORINNA ECONOMIC ADVISORY
INDEPENDENT ECONOMICS



https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/latest-release
https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/latest-release
https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia-detailed/aug-2021

The Australian labour market has tightened more rapidly than expected

Employment
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Source: ABS, Labour Force, Australia, January 2022; Australian Government, Labour Market Information Portal; ANZ Research; ABS, Job Vacancies, Australia.
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https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/sep-2021
https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/sep-2021
https://lmip.gov.au/default.aspx?LMIP/VacancyReport
https://www.anz.com/corporate/our-expertise/anz-research/?adobe_mc=MCMID%253D27361199418806311364588398187284835818%257CMCORGID%253D67A216D751E567B20A490D4C%252540AdobeOrg%257CTS%253D1610500120
https://www.abs.gov.au/statistics/labour/employment-and-unemployment/job-vacancies-australia/may-2021

Australia’s inflation rate has clearly picked up, but largely due to a smali
number of factors and the RBA is as yet unsure it's “sustainable”

Consumer prices — annual change New dwelling purchase costs Quarterly wage price index
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Note: ‘Underlying’ inflation is the average of the weighted median and trimmed mean CPIs. Source: ABS, Consumer Price Index, Australia, December; Wage Price Index
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https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/consumer-price-index-australia/jun-2021#key-statistics
https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/consumer-price-index-australia/jun-2021#key-statistics
https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/wage-price-index-australia/latest-release
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Neither wage nor price inflation in Ausiralia has risen nearly as much as
in the US, the UK, Canada or New Zealand
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‘Core’ inflation is CPI excluding food & energy for the US, UK and Canada; timmed mean for Japan and Australia; and ‘sectoral factor model’ for NZ. Wage inflation is

average hourly earnings for Japan, the UK and Canada (and hence affected by changes in workforce composition), and wage price index or equivalent for the US, euro
area and Australia. Sources: ABS; US Bureau of Labor Statistics; Eurostat; Statistics Bureau of Japan and Bank of Japan; UK Office for National Statistics; Statistics Canada;
Statistics New Zealand and Reserve Bank of New Zealand.
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https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation
https://www.bls.gov/cpi/
https://ec.europa.eu/eurostat/web/main/data/database
https://www.stat.go.jp/english/data/cpi/index.html
https://www.boj.or.jp/en/research/research_data/cpi/index.htm/
https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/consumerpriceinflation/latest
https://www150.statcan.gc.ca/n1/daily-quotidien/220119/dq220119a-eng.htm?HPA=1&indid=3665-1&indgeo=0
https://www.stats.govt.nz/indicators/consumers-price-index-cpi
https://www.rbnz.govt.nz/statistics/m1
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Many of the contributors to sharp rises in inflation in other countries haven't
been experienced to the same extent (or at all) in Australia

Changes in prices of selected items over the year to the December quarter 2021
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https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation
https://www.stats.govt.nz/
https://www.bls.gov/bls/inflation.htm
https://www.ons.gov.uk/economy/inflationandpriceindices
https://www.statcan.gc.ca/eng/subjects-start/prices_and_price_indexes

The RBA will probably start raising rates in August - but it won’t have to
raise them much to have a noticeable impact on household spending

Australian interest rates Australian household debt & interest payments
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. . SAUL ESLAKE
Sources: Reserve Bank of Australia, Statistical Tables F1.1, F6 and E2.
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https://www.rba.gov.au/statistics/tables/xls/f01hist.xls?v=2021-11-18-18-37-07
https://www.rba.gov.au/statistics/tables/xls/f06hist.xls?v=2021-11-18-18-37-07
https://www.rba.gov.au/statistics/tables/xls/e02hist.xls?v=2021-11-18-18-37-07
https://www.rba.gov.au/statistics/tables/xls/f01hist.xls?v=2021-11-18-18-37-07
https://www.rba.gov.au/statistics/tables/xls/f01hist.xls?v=2021-11-18-18-37-07
https://www.rba.gov.au/statistics/tables/xls/f06hist.xls?v=2021-11-18-18-37-07
https://www.rba.gov.au/statistics/tables/xls/e02hist.xls?v=2021-11-18-18-37-07

The RBA probably won't raise rates as soon, or by as much, as financial
markets are currently pricing

Overnight index swap rates Yield curves
1.25 % pa 175 - o
1 year 150 - Cash to
OIS 2 years
1.00 -
125 -
100 -
0.75 -
75 -
0.50 - 5
6-mth
oIS
25
0.25 -
P, 0 | | N |
0.00 ‘ ‘ v\k‘v ‘ — ‘ ‘ ‘ -25
Dec-19 Jun-20 Dec-20 Jun-21 Dec-21 Jun-22 Dec-19 Jun-20 Dec-20 Jun-21 Dec-21 Jun-22

SAUL ESLAKE

29 Source: Reserve Bank of Australia; Refinitiv Datastream. Data up to 25" March. * CORINNA ECONOMIC ADVISORY
INDEPENDENT ECONOMICS




Most (though not all) mortgage borrowers will have some ‘buffers’ against
increases in interest rates

Change in housing loan pre-payments Owner-occupier morigage borrowers with high DTI
over the twelve months to August 2021 ratios and low pre-payment ‘buffers’
T %
B Decreased @ January 2020
Unchanged B August 2021

B Increased
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Note: Pre-payments are measured in months of repayments and expressed as a share of loans (excluding fixed-rate and investor loans. ‘High debt and low buffer’ households SA U L ES LAK E
are those with a DTl > é and less than one month of pre-payments. Source: Reserve Bank of Australia, Financial Stability Review, 8™ October 2021. CORINNA ECONOMIC ADVISORY
INDEPENDENT ECONOMICS
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Financial Stability Review
Financial Stability Review

The AS will likely drop below US70¢ later this year as the RBA lags other
central banks in raising rates, and commodity prices fall back

AS-USS and USS trqde-weighted index AS-USS and Australia-US interest rate differentials
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3] measure of the implied volatility of S&P500 options and is widely interpreted as an indicator of investorrisk appetite or aversion. Source: Refinitiv Datastream. CORINNA ECONOMIC ADVISORY
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Australia’s population growth probably won't return to as rapid a pace as
experienced over the first two decades of this century

Australia and OECD population growth Sources of Austiralia’s population growth
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3o Sources: ABS, Australian National Accounts: National Income, Expenditure and Product and National, state and territory population; OECD, Main Economic Indicators. CORINNA ECONOMIC ADVISORY
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https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/latest-release
https://www.abs.gov.au/statistics/people/population/national-state-and-territory-population/latest-release
https://www.oecd-ilibrary.org/economics/data/main-economic-indicators/main-economic-indicators-complete-database-edition-2021-10_5947d9dd-en

Australia has gained enormous economic benefits from its relationship with
China over the past two decades - but that’s unlikely to be repeated

Australia’s major export markets, 1921-2021 Australia’s major import sources, 1921-2021
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SAUL ESLAKE
Sources: Australian Department of Foreign Affairs and Trade, Trade fime series data; Australian Bureau of Statistics, Infernational Trade in Goods and Services, September CORINNA ECONOMIC ADVISORY
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https://www.dfat.gov.au/trade/resources/trade-statistics/trade-time-series-data
https://www.abs.gov.au/statistics/economy/international-trade/international-trade-goods-and-services-australia/latest-release

Whoever wins the Federal election due before 215t May this year will be
under some pressure to reduce the budget deficit and public debt

‘Medium-term’ projections of the ‘underlying cash balance’ and net debt
Net debt
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https://budget.gov.au/2021-22/content/myefo/download/02_part_2.pdf
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Source: BP, Statistical Review of World Energy 2021.
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https://www.bp.com/en/global/corporate/energy-economics/statistical-review-of-world-energy.html
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In any event Ausiralia has a greater challenge than most ‘advanced’
economies in reducing its dependence on fossil fuels for energy generation
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https://ember-climate.org/project/global-electricity-review-2021/

If Australia is to sustain the growth rates to which we'd become
accustomed before Covid we'll need to lift our productivity performance

Labour input and labour productivity contributions to Australian real

GDP growth O Between the end of the
early 1990s recession and
the onset of the global
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37 Source: ABS, Australian National Accounts: National Income, Expenditure and Product. CORINNA ECONOMIC ADVISORY
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https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/latest-release

So....
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Qd Will the world’s ‘mega economies’ create the ‘mega decade’?

sadly, no - if ‘mega decade’ means a discernible pick-up in global economic growth

mainly due to demographic factors (slower or negative population growth + ageing) and slower productivity
growth

but also reflecting the interaction of high levels of debt with now rising (rather than falling) interest rates
and perhaps also other factors including climate change, ‘de-globalization’ and geo-politics

O Areturn to 1970s-style ‘stagfiation’ is a risk, but not the most likely scenario

there are a lot of differences between the way economies functioned, and central banks (in particular)
operated then, and now

O But we can be pretty sure that the 30-40 year trend of declining interest rates has come to an end

which absolutely doesn’t mean that interest rates are headed back to the peaks they reached in the early or
late 1980s

but for cycles in investment markets the direction of interest rates is almost as important as their levels

Q Austiralia is better placed than most other ‘advanced’ economies with regard to demographics

but we haven’t been doing very well with regard to productivity over the past 10-15 years, and there’s no
reason to think we’re about to start doing any better

and we may not be able to cover that up in the coming decade as readily as we have done over the past
10-15 years SAUL ESLAKE
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For more information including comprehensive
chart packs visit


https://www.sauleslake.info/
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Important information

This document has been prepared by Saul Eslake on behalf of Corinna Economic Advisory Pty Lid, ABN 165 668 058 69, whose registered office is located at
Level 11, 114 William Street, Melbourne, Victoria 3000 Australia.

Corinna Economic Advisory is a partner (with Llewellyn Consulting, of 1 St Andrews Hill, London EC4V 5BY, United Kingdom) in Independent Economics.

This document has been prepared for the use of First Samuel Ltd, ABN 51 086 243 567, of Level 16, 500 Collins Street, Melbourne, Victoria 3000, Australia, and its
clients, and is not to be further circulated or distributed without permission.

This document does not purport to constitute investment advice. It should not be used or interpreted as an invitation or offer to engage in any kind of financial
or other transaction, nor relied upon in order to undertake, or in the course of undertaking, any such transaction.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable. The views expressed in this document
accurately reflect the author’s personal views, including those about any and all financial instruments referred to herein. None of Saul Eslake, Corinna
Economic Advisory Pty Ltd nor Independent Economics however makes any representation as to its accuracy or completeness and the information should not
be relied upon as such. All opinions and estimates herein reflect the author’s judgement on the date of this document and are subject to change without
notice. Saul Eslake, Corinna Economic Advisory Pty Ltd and Independent Economics expressly disclaim any responsibility, and shall not be liable, for any loss,
damage, claim, liability, proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence), contract, equity or
otherwise) out of or in connection with the contents of and/or any omissions from this communication except where a Liability is made non-excludable by
legislation.

Any opinions expressed herein should not be attributed to any other organization with which Saul Eslake is affiliated.
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