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Australia has had more Covid-19 cases, relative to its population, than
Indonesia - although that may be because of much higher testing rates
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https://ourworldindata.org/coronavirus
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Australia has had relatively fewer Covid-related deaths than Indonesia -
at least in part because it has vaccinated more of its population
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Both Ausiralia and Indonesia experienced severe recessions as a result
of Covid restrictions — but both have also had sirong recoveries
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https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product
https://www.bps.go.id/subject/169/produk-domestik-bruto--pengeluaran-.html#subjekViewTab3

Australia did somewhat more fiscal stimulus than Indonesia (because
it could)
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https://www.imf.org/en/Publications/FM
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Avustralia’s and Indonesia’s central banks both cut their policy interest rates
to record lows — and engaged in (different forms of) ‘quantitative easing’

Central bank policy interest rates
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Central bank balance sheets

35

30 -

25 -

20 -

15

10 A

% of GDP

RBA

07z 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22

SAUL ESLAKE

CORINNA ECONOMIC ADVISORY
INDEPENDENT ECONOMICS



https://www.rba.gov.au/
https://www.bi.go.id/id/default.aspx

Australia now faces a bigger inflation challenge than Indonesia - although

Indonesia will also need to keep inflation under control
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https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/consumer-price-index-australia/latest-release
https://www.bps.go.id/subject/3/inflasi.html#subjekViewTab3

Economic challenges ahead of Australia (whoever wins on Saturday!)

d Climate change
— Australia is very exposed to the effects of climate change (fires, floods, storms etc) - as is Indonesia (sea level rises)
— Australia has higher per capita CO, emissions than almost any other developed economy
— Australia is a major exporter of fossil fuels (as is Indonesia)

— Australia risks being seen as an ‘international pariah’ if we don’t take serious action to reduce our emissions (and we could
face ‘carbon tariffs’ on a wide range of our exports)

O Falling commodity prices

— commodity prices are currently at very high levels but are likely to fall over the medium term given the on-going slowdown
in China’s economy (and the absence of any ‘new Chinas’)

O Public finances

— although there’s no immediate risk of a ‘fiscal crisis’, if Australia wants to be able to respond as forcefully to any future
economic shock as it did to the global financial crisis or Covid-19, the budget position needs to be ‘repaired’ over time

0 Household debt, housing and interest rates
— Australia has one of the highest household debt-to-income ratios in the world, and most of it is at ‘floating’ interest rates
— which means Australian households are very exposed to rising interest rates
— and we also have increasing economic and social problems arising from deteriorating housing affordability

O Productivity growth

— Australia’s labour productivity growth performance over the past 10-15 years has been abysmal - and there is no political
appetite to do anything about it

O Deteriorating international and regional security environment
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Important information

This document has been prepared by Saul Eslake on behalf of Corinna Economic Advisory Pty Lid, ABN 165 668 058 69, whose registered office is located at
Level 11, 114 William Street, Melbourne, Victoria 3000 Australia.

Corinna Economic Advisory is a partner (with Liewellyn Consulting, of 1 St Andrews Hill, London EC4V 5BY, United Kingdom) in Independent Economics.

This document has been prepared for the use of First Samuel Lid, ABN 51 086 243 567, of Level 16, 500 Collins Street, Melbourne, Victoria 3000, Australia, and its
clients, and is not to be further circulated or distributed without permission.

This document does not purport to constitute investment advice. It should not be used or interpreted as an invitation or offer to engage in any kind of financial
or other transaction, nor relied upon in order to undertake, or in the course of undertaking, any such transaction.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable. The views expressed in this document
accurately reflect the author’s personal views, including those about any and all financial instruments referred to herein. None of Saul Eslake, Corinna
Economic Advisory Pty Ltd nor Independent Economics however makes any representation as to its accuracy or completeness and the information should not
be relied upon as such. All opinions and estimates herein reflect the author’s judgement on the date of this document and are subject to change without
notice. Saul Eslake, Corinna Economic Advisory Pty Ltd and Independent Economics expressly disclaim any responsibility, and shall not be liable, for any loss,
damage, claim, liability, proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence), contract, equity or
otherwise) out of or in connection with the contents of and/or any omissions from this communication except where a Liability is made non-excludable by
legislation.

Any opinions expressed herein should not be attributed to any other organization with which Saul Eslake is affiliated.

SAUL ESLAKE

CORINNA ECONOMIC ADVISORY
INDEPENDENT ECONOMICS




