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China’s economy is no longer growing significantly faster than the global 
average
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China and world real GDP growth
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Sources: International Monetary Fund, World Economic Outlook database, October 2023.
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China’s economy shrank, in dollar terms last year, for the first time since 
1994, with the GDP deflator falling 1% and the yuan losing 4.3% vs the US$
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China’s nominal GDP in US$

Sources: National Bureau of Statistics of China; Refintiv Datastream; Corinna.
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China’s post-Covid recovery has been very modest
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Quarterly real GDP growth

Annual real GDP growth

Average quarterly  
growth rate from 
Q4 2010 through Q4 
2019 was 1.75%

Contributions to GDP growth Manufacturing PMIs

Services PMIs

Sources: National Bureau of Statistics of China; Caixin Global.

Average quarterly  
growth rate from 
Q4 2022 through 
Q3 2023 was 1.2%

Annual real GDP growth, by sector
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Both the ‘supply’ and ‘demand’ sides remain soft – except for motor 
vehicle production and sales
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Industrial production Consumer sentiment

Retail sales

Sources: National Bureau of Statistics of China.

Motor vehicle production

Motor vehicle salesFreight traffic carried
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Property development – a major driver of growth up until 2018-19 –
remains moribund
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Real estate climate index Real estate lending

Residential real estate prices

Sources: National Bureau of Statistics of China; People's Bank of China; China Index Academy.
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One problem China doesn’t have is inflation
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Consumer prices

Producer prices

Bank reserve requirement ratios

PBoC policy interest rates Credit growth

One problem China doesn’t have is inflation – but the authorities remain 
very cautious about providing additional policy stimulus

Sources: National Bureau of Statistics of China; People's Bank of China.

Government budget balance
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Debt as a percentage of 

GDP, by sector

China’s debt compared with other 

emerging & advanced economies
Debt servicing ratios

That in large part reflects the authorities’ on-going concern about 
China’s high level of debt, especially in the corporate sector …

Note: ‘general government’ excludes state-owned enterprises, which are included in non-financial corporations. 

Source: Bank for International Settlements, Credit to the non-financial sector, September 2023. 
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… and among local governments
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Local government spending and revenue

Sources: International Monetary Fund, Government Finance Statistics, and People's Republic of China 2022 Article IV Consultation - Staff Report;  Wakei Lam & Marializ 

Moreno Badia, Fiscal Policy and the Government Balance Sheet in China, IMF Working Papers Volume 2023 No. 154, 4 August 2023
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China’s trade and current account surpluses may have peaked
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Travel credits and debits

Merchandise trade

Foreign investment flows

Current account balance

Net apparent ‘capital flight’

Source: General Administration of Customs; People's Bank of China.
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Employment as a pc of 

population
Average hours worked

Output per hour worked 

(aka labour productivity)

China’s economic slowdown is structural, not cyclical  …
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… and inexorable demographic factors mean that this structural 
slowdown will continue for the next 40 years (and beyond)
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Population growth Median age Working-age population as 

a pc of total
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China’s average annual real GDP growth rate seems bound to slow to 
less than 4% during the second half of this decade
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Rapid labour productivity growth will be much harder to achieve given 
long-term changes in the structure of output and employment
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Sector shares of GDP Sector labour productivitySector shares of employment
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State-owned enterprise reform appears to have stalled – but at least in the 
industrial sector the performance of private enterprises has also faltered
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Number of state-owned industrial enterprises

Source: China National Bureau of Statistics, China Statistical Yearbook 2022 and previous issues.
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China is successfully diversifying its export markets – but will find it more 
difficult to lift its share of total world exports than in previous decades
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China’s merchandise exports, by destination

Sources: International Monetary Fund, Direction of Trade Statistics; World Trade Organization, WTO Stats. 

China’s share of total world merchandise trade
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Except in automotive products, it is likely to be difficult for China to 
increase its global market share of major export product groups
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China’s motor vehicle exports are booming
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China’s motor vehicle exports and imports Motor vehicle and other merchandise exports
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China’s motor vehicle exports are booming – but that also highlights the 
weakness in China’s other exports

Sources: China National Bureau of Statistics; General Administration of Customs;. 
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China’s motor vehicle exports are booming

19

Semi-conductor & integrated circuit production

Sources: China National Bureau of Statistics; General Administration of Customs;. 
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China’s semi-conductor production has risen
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China’s semi-conductor production has risen, but it’s still very reliant on 
imports (especially of advanced chips) and its chip exports have declined
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In principle, China could sustain stronger growth by lifting household 
spending

20

China household consumption as 

a pc of GDP

China household savings 

rate

Household consumption as a pc 

of GDP, China & other countries

Sources: The World Bank Data; Oxford Economics, China.
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In principle, China could sustain stronger growth by lifting household 
spending, but that won’t happen while households feel obliged to save
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For a country with its average income and demographic profile, China 
doesn’t spend much on social security – one reason for high saving
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Per capita GDP (at purchasing 

power parities, 2021)

Social assistance spending as a 

pc of GDP, 2015-16 
Population aged 60 or over, as a 

pc of total, 2021

Sources: International Monetary Fund, World Economic Outlook database, October 2023; United Nations Department of Economic and Social Affairs, World Population 

Prospects, 2022; The World Bank ASPIRE Social Protection Expenditure indicators. 

0

5

10

15

20

25

30

35

R
u

ssia

C
h

in
a

Th
a

ila
n

d

B
ra

zil

S
th

 A
fric

a

In
d

o
n

e
sia

V
ie

tn
a

m

P
h

ilip
p

in
e

s

In
d

ia

Th
o

u
sa

n
d

s US$'000

0

5

10

15

20

25

R
u

ssia

Th
a

ila
n

d

C
h

in
a

B
ra

zil

V
ie

tn
a

m

In
d

o
n

e
sia

In
d

ia

S
th

 A
fric

a

P
h

ilip
p

in
e

s

% of total population

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

5.0

S
th

 A
fric

a

Th
a

ila
n

d

V
ie

tn
a

m

In
d

ia

B
ra

zil

R
u

ssia

C
h

in
a

In
d

o
n

e
sia

P
h

ilip
p

in
e

s

% of GDP

https://www.imf.org/en/Publications/WEO/weo-database/2023/October
https://population.un.org/wpp/
https://population.un.org/wpp/
http://www.stats.gov.cn/english/


The World Bank (among others) has for years been recommending lifting 
SOE dividends to pay for a social safety net – but China doesn’t want to

22

(7th July 2010)

((December 2018)

(2013)



Instead, the Government is focusing on things like ‘patriotic education’

Source: China Neican, China Analysis Digest #138, 22nd January 2024. 

https://www.neican.org/china-analysis-digest-138/?ref=china-analysis-digest-newsletter
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