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Some ‘advanced’ economies have experienced surges in population
growth since the end of Covid - and some haven't

Population growth in selected ‘advanced’ economies
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The jump in population growth in Canada, Ausiralia & New Zealand has
been driven by surges in immigration
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Canada, Ausiralia and New Zealand have experienced their fastest
population growth since the late 1940s or early 1950s
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The upturns in immigration to the US and UK have been more modest,
and in the US case completely unexceptional by historical standards

Net immigration contribution to population Net immigration contribution to population
growth - United States growth - United Kingdom
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https://www.brookings.edu/articles/immigration-is-driving-the-nations-modest-post-pandemic-population-growth-new-census-data-shows/#:~:text=US%20net%20immigration%20and%20natural,2000%2D01%20to%202022%2D23&text=But%20it%20was%20the%20sharp,the%20nation%27s%20recent%20population%20gain.
https://migrationobservatory.ox.ac.uk/resources/briefings/long-term-international-migration-flows-to-and-from-the-uk/
https://commonslibrary.parliament.uk/research-briefings/sn06077/#:~:text=The%20latest%20estimates%20on%20migration,net%20migration%20figure%20of%20672%2C000.

From a longer-term perspective population growth in the UK and Spain
has been unusually high in the past two years - but not in the US
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For some countries (including Canada, Australia, Germany and Sweden)

strong population growth has prevented ‘technical recessions’

Real and real per capita growth in GDP, year to Q4 2023
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Sources: US Bureau of Economic Analysis; Japan Cabinet Office; Eurostat; UK Office for National Stafistics; Statistics Canada; Australian Bureau of Statistics; Statistics NZ;
Statistics Norway; Statistics Sweden; Corinna.
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For both Ausiralia and Canada the surge in immigration has been driven
by students and temporary (skilled and unskilled workers)

Australia — net permanent and
long-term arrivals, by visa category

350 ~

300 -

250 -

200 -

150 -

100 -

‘000s (12-month moving totals)

Students

Skilled Temporary
workers workers

N
a A\N o~
() » ,""\\ » »11\1 - \ l\\ A
sy v \. ". N
‘v N Vo Von= ol D\

\
\,\.
1)

'
J

-100 -

-150 -

Source: Australian Bureau of Statistics, Overseas Arrivals and Departures, February 2024; Statistics Canada, Estimates of the number of non-permanent residents by type

-
\
-
=~
e caaa
-
\

-
-~
-
S~
-

\

YRN|

f others

~
See

07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24

quarterly, 27th March 2024.

Canada - categories of non-permanent
arrivals

350 7 000s

300 = Asylum claimants

250 “ Work permits

= Study permits
200 m Ofther

150

100

50

0

-50

-100

Q3 Q4 QI Q2 Q3 Q4 QI Q2 Q3 Q4
21 21 22 22 22 22 22 22 22 22

SAUL ESLAKE

CORINNA ECONOMIC ADVISORY
INDEPENDENT ECONOMICS


https://www.abs.gov.au/statistics/industry/tourism-and-transport/overseas-arrivals-and-departures-australia/latest-release
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1710012101
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1710012101

In Ausiralia, the surge in immigration combined with a downturn in new
dwelling construction has put substantial pressure on the housing system

Dwelling commencements Growth in the population and Rental vacancy rates
and completions stock of housing
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https://www.abs.gov.au/statistics/industry/building-and-construction/building-activity-australia/latest-release
https://www.abs.gov.au/statistics/people/population/national-state-and-territory-population/latest-release
https://www.rba.gov.au/statistics/tables/xls/e01hist.xlsx?v=2024-04-05-17-00-31
https://www.rba.gov.au/statistics/tables/xls/e01hist.xlsx?v=2024-04-05-17-00-31
https://sqmresearch.com.au/graph_vacancy.php?national=1&t=1
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Housing prices and costs have been a significant contributor to the
increase in Ausiralian inflation since the second half of 2021

Median dwelling prices
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Sources: Corelogic Australia; PropTrack; Australian Bureau of Statistics, Consumer Price Index, Australia, December quarter 2023.
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https://www.corelogic.com.au/our-data/corelogic-indices
https://www.proptrack.com.au/home-price-index/
https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/consumer-price-index-australia/latest-release

New Zealand has done a better job of improving housing supply growth
and has seen slightly less housing cost inflation than Ausiralia

Growth in the population and Median house prices Housing costs in the CPI
stock of housing
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Sources: Statistics New Zealand, Estimated population of NZ, 31 December 2023, National Accounts - supplementary Table 1.5A, September quarter 2023, and Consumers
1T Price Index, December 2023; QV House Price Index, February 2024.



https://www.stats.govt.nz/indicators/population-of-nz/
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.stats.govt.nz%2Fassets%2FExperimental%2FNational-accounts-income-saving-assets-and-liabilities%2FNational-accounts-income-saving-assets-and-liabilities-September-2023-quarter%2FDownload-data%2Fna-isal-september-2023-quarter-supplementary-table-1-5A.xlsx&wdOrigin=BROWSELINK
https://www.stats.govt.nz/indicators/consumers-price-index-cpi/
https://www.stats.govt.nz/indicators/consumers-price-index-cpi/
https://www.qv.co.nz/price-index/

Population growth in Canada has substantially out-run growth in the housing
stock resulting in substantial pressure on housing costs, especially rents

Growth in the population and Median house prices Housing costs in the CPI
stock of housing
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https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610068801
https://www150.statcan.gc.ca/n1/pub/71-607-x/71-607-x2018014-eng.htm
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1810000413
https://housepriceindex.ca/#maps=c11

Canada, Ausiralia and New Zealand have had relatively large immigration
intakes for many years, as have some smaller European countries

Foreign-born population as a percentage of total population, OECD member countries
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Source: OECD.Stat, International Migration Database.
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https://stats.oecd.org/viewhtml.aspx?datasetcode=MIG&lang=en

Higher rates of immigration go some way to offsetting population ageing in
higher-income ‘advanced’ economies

Foreign-born population and population aged 65 & over, OECD member countries, 2022 or latest available
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Note: Data not available for Japan and Korea.
Source: OECD.Stat, Infernational Migration Database.
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https://stats.oecd.org/viewhtml.aspx?datasetcode=MIG&lang=en

In Australia migrants are more likely to be employed than the native-born,
and after five years in Australia also get paid more

Employment-participation rates by years since arrival
in Ausiralia
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Sources: Australian Bureau of Statistics, Labour Force, Australia, Detailed, February 2024, Table LM4; Characteristics of Employment, Australia, August 2023, Table 2.
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Median employee earnings by years since arrival in
Australia, August 2023
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https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia-detailed/feb-2024/LM4.xlsx
https://www.abs.gov.au/statistics/labour/earnings-and-working-conditions/characteristics-employment-australia/aug-2023/63370_Table02.xlsx

In Ausiralia migrants make a net positive contribution to the economy
and, in the case of skilled migrants, to the federal budget

Lifetime direct and indirect contributions to Lifetime fiscal impact on the Australian Government
real GDP per permanent migrant budget per permanent migrant
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Note: The modelling only directly captures migrants who arrive aged 21 to 95. The Skill stream is comprised of primary and secondary migrants. Primary migrants are the main
visa holders who satisfy the primary criteria for the grant of a visa. Secondary migrants are accompanying family of primary migrants, such as spouses and dependents. This
chart shows the net lifetime fiscal impact of different cohorts for a selection of key tax and expenditure types that can be attributed to individuals. Other expenditure includes SAUL ESLAKE
spending on infrastructure and settlement services. The results do not include all revenue sources (such as corporate tax) or expenses (such as defence) or fiscal impacts at
state and local government level. Source: Australian Treasury, 2021 Intergenerational Report, 28" June 2021.
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https://treasury.gov.au/sites/default/files/2021-06/p2021_182464.pdf

In Canada, immigrants are also more likely to be employed than the native
born, but take longer to earn more than in Australia

Employment-participation rates by years since arrival Median annual wages, salaries and commissions by

in Canada years since arrival in Canada, 2021
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Sources: Statistics Canada, Labour force characteristics by immigrant status, annual, 2023, Table 14-10-0083-01; Immigrant status and period of immigration by income and CORINMA ECONOMIC ADVISORY
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https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1410008301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=9810031301
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=9810031301

In the United States, immigrants are more likely to be employed than the
native-born, but they earn on average 13% less than the native-born

Employment-participation by place of birth,
United States
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https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1410008301
https://www.bls.gov/news.release/forbrn.t05.htm
https://www.bls.gov/news.release/forbrn.t05.htm

Canadians and Australians typically have more positive attitudes to
migration than people in other countries

Attitudes to migrants, 2019

» Migrants are a burden on our country © Migrants make our country stronger
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Note: Data not available for Japan and Korea.
Source: OECD.Stat, Around the World, More Say Immigrants Are a Strength Than a Burden, 14t March 2019. SA U L ESLAKE
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https://www.pewresearch.org/global/2019/03/14/around-the-world-more-say-immigrants-are-a-strength-than-a-burden/

Public support for / acceptance of immigration depends on the perception
that the ‘quantity’ and ‘quality’ of migrants are ‘under control’

20

0 Canada, New Zealand and (to a lesser extent) Australia are harder to get to (by land or sea) than the US or Europe

— which has made it easier for the Canadian, New Zealand and Australian Governments to re-assure their populations that they are in
control of immigration than for the US and European governments

— and has allowed these countries to avoid some of the perceived adverse consequences of high immigration in the US and Europe, in
particular downward pressure on wages of low-paid workers

— although Australia has enforced some very draconian measures to deter people from arriving by boat from Indonesia without prior
permission in order to re-assure the Australian public that (as former PM John Howard put it) “we determine who comes to this
country and the circumstances in which they come”

— that's meant that anti-immigration sentiment has found less expression in far-right fringe parties or within the traditional major centre-
right parties in Australia, NZ and Canada than in the US or Europe

However the traditional consensus in favour of relatively large immigration intakes in Australia, New Zealand and
Canada is being tested by the post-Covid surges in immigration

— especially because of the impact on the demand for housing, and thus on both house prices and rents

— and via that channel, its impact on inflation and interest rates

In Australia the surge in immigration after the re-opening of international borders was initially seen as ‘catch-up’
for the extended period when immigration was effectively prohibited, and many international students and
temporary workers returned to their countries of origin

- but towards the end of last year the Australian Government moved to tighten eligibility for international student and unskilled
temporary worker visas

Similarly in Canada the Federal Government has announced a cap on student visa admissions (35% lower than
the number admitted in 2023)

— and a goal of reducing the number of temporary residents from 7'2% to 5% of the population over the next
three years
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Successive Ausiralian Governments (of both political persuasions) have
implemented draconian ‘solutions’ to deter ‘boat people’

These are the places Australia sends ‘boat people’ to
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https://www.aph.gov.au/about_parliament/parliamentary_departments/parliamentary_library/pubs/rp/rp1314/boatarrivals
https://www.aph.gov.au/About_Parliament/Parliamentary_Departments/Parliamentary_Library/pubs/rp/rp1819/Quick_Guides/BoatTurnbacksSince2001
https://www.refugeecouncil.org.au/asylum-boats-statistics/2/

And Australia’s approach has ‘inspired’ others

Donald J. Trump & X
@realDonaldTrump - Follow
These flyers depict Australia’s policy on lllegal
Immigration. Much can be learned!

YOU WON'T BEJ

Australia's borders are
closed to illegal migratior

10:02 AM - Jun 27, 2019 ®

Trump’s Attack on Asylum-
Seekers Was Made in Australia

The Australian government has spent the past two decades making it harder to claim
asylum and detaining legitimate refugees far from its borders. Now Trump is trying to
import Canberra’s draconian approach.

Trump’s Immigration Approach Isn’t
New: Europe and Australia Went First

'We're seeing a race to the bottom': How
Australia inspired the UK's controversia
Rwanda asylum seeker deal

Denmark election: Parties onleft and right
hack controversial plan to send asylum
seekers toRwanda

Germany used to be the promised land for
migrants. Now, it’s turning back more of
them.

BB
How Australia wrote the 'stop the boats'
playbook

The UK government is banking on its new migration bill to stem the flow of small
boats crossing the English Channel. The policy's headline-grabbing slogan is
identical to that used in Australia a decade ago.

For many Australians, hearing UK Prime Minister Rishi Sunak promise to "stop the
boats" was a moment of deja vu.

The same words were used by former Australian PM Tony Abbott in 2013 - helping
him win an election.
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The Canadian, New Zealand and Australian Governments are all moving
to curb (legal) immigration levels

Trudeau says temporary immigration needs to be
brought ‘under control

Prime Minister Justin Trudeau says the government wants to rein in the
number of temporary immigrants coming to the country, saying the situation
needs to be brought “under control.

“Whether it's temporary foreign workers or whether it's international students
in particular, that have grown at a rate far beyond what Canada has been able
to absorb,” Trudeau said at a housing announcement in Dartmouth, N.S.

“To give an example, in 2017, two per cent of Canada’s population was made
up of temporary immigrants. Now we're at 7.5 per cent of our population
comprised of temporary immigrants. That's something we need to get back
under control.”

New Zealand Immigration Levels Are
Unsustainable, Luxon Says

Tracy Withers, Bloomberg News

Prime Minister Christopher Luxon: High

New Zealand tightens work visas. New rules in place for
stay, running business

Key changes include

+ English language requirements put in for migrants applying for low-skilled roles at levels 4 and 5

* A minimum skills and work experience criteric

» Employers seeking to fill level 4 and 5 positions must engage with Work and Income before migrant
approvals

+ The maximum continuous stay for such roles will be reduced from b5 to 3 years

+ The franchisee accreditation category will also be disbanded, and firms will need to follow standard,
high-volume, or triangular employment accreditation processes to hire overseas workers.

WEEKEND AUSTRALIAN #

Labor’s crackdown to contain surging migration

Anthony Albanese is under pressure to deliver on his government’s pledge to halve
net migration over two vears, with figures on Thursday expected to reveal net

net migration not sustainable for New overseas migration exceeding 150,000 in the three months to September last year.

Zealand

Trudeau-Biden talks to tackle asylum
seekers surge at migration hotspot

A rural road on the border of New York and Quebec has seen
nearly 40,000 people crossing into Canada there last year

As the government scrambles to slash record post-pandemic migration, Home
Affairs Minister Clare O’'Neil and Skills Minister Brendan O'Connor on the
weekend will bring forward a crackdown on international students and visitor visa
holders breaking the rules.

Anthony Albanese reins in migrant numbers to
ease housing, cost-of-living crises

Labor is moving to substantially rein in migrants as it faces increasing pressure to ease the housing and cost-of-living crises.

Key to the plan is reducing international student numbers.
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Immigration flows are likely to raise increasingly complex and difficult
issues for high-income countries over the medium-to-longer term

O Climate change, wars and increasingly authoritarian regimes are likely to prompt growing numbers of people to
want to migrate from less-developed (and hotter, more conflict-prone, politically unstable) countries and
regions to more-developed countries and regions

— the distinction sometimes drawn between ‘economic migrants’ and other categories of ‘asylum seekers’ may become
increasingly blurred

O At the same time, more-developed countries (and some emerging countries) will be increasingly confronted by
demographic challenges arising from ageing and shrinking populations

— in many cases there are likely to be tensions between the sort of migrants those countries would like to attract, and the sort of
migrants who want to move to them

O Immigration pressures have the potential to inflame and exacerbate political divisions in high-income countries

— eg between highly- and not-so-well educated groupings of people, people with different opinions about the importance of
specific cultural or religious heritages, urban and rural populations

d High-income countries which (for whatever reason) want to restrict immigration from low-income or culturally
different countries will likely face complex moral and ethical dilemmas
— in particular over what are acceptable ‘deterrence’ measures

U

Some countries may [continue to] seek to ‘weaponize’ migration flows to destabilize others

U

The on-going erosion of the ‘rules-based international order’ and diminished authority / capability of
international institutions may make all of these issues more difficult to ‘manage’
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Important information

This document has been prepared by Saul Eslake on behalf of Corinna Economic Advisory Pty Lid, ABN 165 668 058 69, whose registered office is located at
Level 11, 114 William Street, Melbourne, Victoria 3000 Australia.

This document does not purport to constitute investment advice. It should not be used or interpreted as an invitation or offer o engage in any kind of financial
or other transaction, nor relied upon in order to undertake, or in the course of undertaking, any such transaction.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable. The views expressed in this document
accurately reflect the author’s personal views, including those about any and all financial instruments referred to herein. None of Saul Eslake, Corinna
Economic Advisory Pty Ltd nor Independent Economics however makes any representation as to its accuracy or completeness and the information should not
be relied upon as such. All opinions and estimates herein reflect the author’s judgement on the date of this document and are subject to change without
notice. Saul Eslake, and Corinna Economic Adyvisory Pty Ltd expressly disclaim any responsibility, and shall not be liable, for any loss, damage, claim, liability,
proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence), contract, equity or otherwise) out of or in
connection with the contents of and/or any omissions from this communication except where a Liability is made non-excludable by legislation.

Any opinions expressed herein should not be attributed to any other organization with which Saul Eslake is affiliated.
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