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Tasmanian agriculture



Agriculture contributes a bigger share of Tasmania’s economy than that
of any other state

Agriculture, forestry & fishing as a share of
total ‘gross value added’, 2023-24
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https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-state-accounts/latest-release

Agriculture is a larger contributor to employment in Tasmania than in any
other state

Agriculture, forestry & fishing as a share of Agriculture, forestry & fishing as a share of
total employment, 2024-25 total ‘gross value added’, 1990-91 to 2024-25
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https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia-detailed/jun-2025

Agriculture is one of only five industries in which labour productivity in
Tasmania is higher than the corresponding national average

Labour productivity (output per hour worked) in
agriculture, forestry & fishing, 2023-24
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5  Sources: Australian Bureau of Stafistics, Australian National Accounts: State Accounts, 2023-24 financial year and Modelled state and territory jobs and hours worked estimates

by indusfry, June 2025; Corinna Economic Advisory.
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https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-state-accounts/latest-release
https://www.abs.gov.au/articles/modelled-state-and-territory-jobs-and-hours-worked-estimates-industry
https://www.abs.gov.au/articles/modelled-state-and-territory-jobs-and-hours-worked-estimates-industry
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Tasmania’s farmers are among the most efficient and profitable in

Avustralia ...

Average farm cash receipts per hectare of

land used, five years to 2023-24
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Sources: Australian Bureau of Agricultural and Resources Economics (ABARES), Farm Data Portal, July 2025; Corinna Economic Advisory.
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https://www.agriculture.gov.au/abares/data/farm-data-portal

... which is reflected in Tasmanian agricultural land values relative to
other parts of Australia

Average farmland prices per hectare, 2023-24
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Sources: Australian Bureau of Agricultural and Resources Economics (ABARES), Farmland Price Indicator, June 2025; Corinna Economic Advisory.
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https://www.agriculture.gov.au/abares/data/farmland-price-indicator

Productivity growth in Tasmanian broadacre agriculture has been faster
than the national average - largely because of smaller climate effects

‘Total factor productivity’ in Tasmanian and Climate-adjusted ‘total factor productivity’ in
Australian broadacre agriculture Tasmanian and Australian broadacre agriculture
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Why is productivity important? And how can productivity improvements
in agriculture be achieved?

“Productivity growth is essential for maintaining and improving international competitiveness and has been a
means of offsetting declining real prices received for farm commodities on global markets. This is particularly
important for Australian farmers, because an average of 70% of the value of Australian agricultural products
are exported. Productivity growth in agriculture can also mitigate the adverse effect of other long-term
challenges such as population ageing, increased competition for resources such as land and water and

climate change”
— ABARES, Productivity introduction, 24th May 2024

How to generate productivity growth -

O Innovation and technology adaptation
— toreduce labour inputs, minimize input waste and maximize output

0 Management skill and capacity

— a comprehensive understanding of risk and reward

— an array of strategies to cope with different events

— making full use of all information available to ‘fine-tune’ farm operations continuously
O Farm size

— generating ‘economies of scale’ by spreading fixed costs such as management skill & machinery ownership
d Government policy

— international advocacy to open foreign markets and remove distorting subsidies

— domestic reforms to encourage the reallocation of resources from less efficient farms to more efficient ones
O Research and development

— ideally a blend of both private and public investment SAUL ESLAKE
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https://www.agriculture.gov.au/abares/research-topics/productivity/productivity-introduction

Climate change is a significant threat to agricultural producers, in
Australia and around the world

Australian surface temperature anomaly O Climate change means, among other things,
20 7 variation from 1960-1990 average (°C) — more severe, and possibly more frequent droughts
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05 - — greater bushfire risks
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natural disasters in other countries, including Australia’s

principal export markets

It's possible that concerns over climate change and
agricultural emissions could prompt more people to give up
eating meat

Australian rainfall anomaly
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Agriculture accounts for just under 16% of Australia’s carbon emissions,
and 75% of those emissions come from caitle and sheep

Agricultural carbon emissions Carbon emissions from beef cattle
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https://www.dcceew.gov.au/sites/default/files/documents/ageis-national-inventory-by-economic-sector-2021-data-tables.xlsx
https://grattan.edu.au/report/towards-net-zero-practical-policies-to-reduce-agricultural-emissions/

There’s a clear opportunity for Australian indusiry to enhance its global
‘image’ by reducing its emissions intensity

]
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Source: Food and Agricultural Organization, FAOSTAT - Emissions infensities.



https://www.fao.org/faostat/en/#data/EI
https://www.fao.org/faostat/en/#data/EI
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Agriculture makes a bigger contribution to Tasmania’s total exports than
the national average

Agriculture, forestry & fishing as a share of
total merchandise exports, 2024
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https://www.dfat.gov.au/trade/trade-and-investment-data-information-and-publications/trade-statistics/trade-statistical-pivot-tables

Tasmania’s beef, wine and vegetable exports to the US are potentially
vulnerable to Trump’s tariffs — but should be able to find other markets
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https://www.dfat.gov.au/trade/trade-and-investment-data-information-and-publications/trade-statistics/trade-statistical-pivot-tables

Electricity costs have become a significant issue for Tasmanian farmers

15

Average farm spend on Average farm spend on electricity
electricity, Tasmania and Australia by state, 2023-24
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Sources: Australian Bureau of Agricultural and Resources Economics (ABARES), Farm Data Portal, July 2025; Corinna Economic Advisory.

Average Tasmanian farm spend on
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https://www.agriculture.gov.au/abares/data/farm-data-portal

Freight costs are also emerging as a significant issue for Tasmanian
farmers (in part because the TFES is no longer working as it should)

Average farm spend on freight,

Average farm spend on freight by

Average Tasmanian farm spend on
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* Only two farms listed as ‘cropping’ operations in Tasmania in 2023-24.
Sources: Australian Bureau of Agricultural and Resources Economics (ABARES), Farm Data Portal, July 2025; Corinna Economic Advisory.
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https://www.agriculture.gov.au/abares/data/farm-data-portal

The Tasmanian Freight Equalization Scheme is no longer meeting its
stated objective of equalizing sea and land freight costs

Bass Strait shipping costs compared with road Proportion of freight carried across Bass Strait
and rail freight costs receiving maximum TFES assistance rate
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https://www.bitre.gov.au/statistics/maritime/tasmanian-freight-equalisation-scheme-monitoring-reports
https://www.bitre.gov.au/statistics/maritime/tasmanian-freight-equalisation-scheme-monitoring-reports
https://www.bitre.gov.au/statistics/maritime/tasmanian-freight-equalisation-scheme-monitoring-reports

The way to maximize commercial viability in Tasmania is through above-
average yields (which some do, and some don't) ....

Beef Milk Barley
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https://www.abs.gov.au/statistics/industry/agriculture/livestock-products-australia/mar-2025
https://www.agriculture.gov.au/abares/research-topics/agricultural-outlook/june-2025
https://www.agriculture.gov.au/abares/research-topics/agricultural-outlook/australian-crop-report#next-release
https://www.dairyaustralia.com.au/industry-reports/production-and-sales-statistics
https://www.dairyaustralia.com.au/industry-reports/production-and-sales-statistics
https://marketexplorer.wineaustralia.com/vintage-survey
https://www.wineaustralia.com/report-downloads/90b281b0-4334-47c5-ba6a-4914fafee230

... or through higher values/prices, which (again) some do, and some

don’t
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Sources: ABARES, Farm Data Portal, July 2025; Wine Australia, Vintage Survey, July 2025; Corinna Economic Advisory.
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https://www.agriculture.gov.au/abares/data/farm-data-portal
https://marketexplorer.wineaustralia.com/vintage-survey

Farmers are getting older — more so in Tasmania than in other states — at
a faster rate than the population as a whole

Average age of Ausiralian and Tasmanian farm owner-operators

68 7 Years
66 -

64 -

62 - /_/ Australia
60 A

58 - J
] _/\¥/\/

54 1 —7

52 A
50 I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I 1

91 92 93 94 95 96 97 98 99 00 Ol 02 03 04 05 06 O7 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
Source: Australian Bureau of Agricultural and Resources Economics and Sciences (ABARES), Farm Data Portal. SAU L ESLAKE

20 CORINNA ECONOMIC ADVISORY
INDEPENDENT ECONOMICS


https://www.agriculture.gov.au/abares/data/farm-data-portal

Tasmanian farmers earn good - albeit volatile —incomes, allowing for the
relatively smaller size of Tasmanian compared with mainland farms

Average farm cash incomes (in real terms), Tasmania and Australia
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f = ABARES forecasts. Source: Australian Bureau of Agricultural and Resources Economics and Sciences (ABARES), Farm Data Portal.
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https://www.agriculture.gov.au/abares/data/farm-data-portal

The Tasmanian economy



Tasmania is only ‘outperforming the nation’ (as the Government claims)
because of debt-funded public spending

‘State final demand’
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Note: 'Final demand’ is the sum of consumption and investment expenditure (it excludes inter-state and international trade, and changes in inventories).
23 Sources: ABS, Australian National Accounts: National Income, Expenditure and Product, March quarter 2025.
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https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-national-income-expenditure-and-product/latest-release
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On most indicators, Tasmania is under-performing national averages

Retail sales
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https://www.abs.gov.au/statistics/industry/retail-and-wholesale-trade/retail-trade-australia/latest-release
https://www.abs.gov.au/statistics/industry/building-and-construction/building-approvals-australia/latest-release
https://business.nab.com.au/nab-quarterly-business-survey-june-2023/
https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/latest-release
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A major difference between Tasmania and the rest of Ausiralia over the past

two years has been population growth

Population growth
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Sources: ABS, National, state and territory population, December 2024.
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https://www.abs.gov.au/statistics/people/population/national-state-and-territory-population/latest-release

There was no credible ‘path back to surplus’ in the 2025-26 Budget which
didn’t pass the Parliament before last month’s election

‘Net operating balance’

0.5

0.0

-1.0

-1.5

Note: These charts are for the ‘general government sector’, ie, for departments and agencies funded out of the Public Account, and do not include government business
enterprises or state-owned companies. The ‘underlying’ net operating balance excludes one-off grants from the Federal Government for capital purposes.

Sources: Tasmanian Treasury, Treasurer's Annual Financial Report 2023-24 and previous issues; Preliminary Outcomes Report 2024-25; and Government, 2025-26 Budget Paper
No.
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https://www.treasury.tas.gov.au/Documents/Treasurers%20Annual%20Financial%20Report%202023-24.pdf
https://www.treasury.tas.gov.au/Documents/Treasurers%20Annual%20Financial%20Report%202023-24.pdf
https://www.treasury.tas.gov.au/Documents/Treasurers%20Annual%20Financial%20Report%202023-24.pdf
https://www.treasury.tas.gov.au/Documents/Preliminary%20Outcomes%20Report%202024-25.pdf
https://www.treasury.tas.gov.au/Documents/Preliminary%20Outcomes%20Report%202024-25.pdf
https://www.treasury.tas.gov.au/Documents/Preliminary%20Outcomes%20Report%202024-25.pdf
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2027-28 = 2028-29

i 2022-23 = 2023-24 11 2024-25 m 2025-26 = 2026-27
Note: net financial liabilities includes unfunded superannuation liabilities as well as debt. Sources: 2025-26 State Budget Papers for New South Wales, Victoria, Queensland,

South Australia, Western Australia, Tasmania, the Northern Territory and the Australian Capital Territory.
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https://www.budget.nsw.gov.au/2025-26/budget-papers
https://www.dtf.vic.gov.au/2025-26-statement-finances
https://budget.qld.gov.au/budget-papers/#budget-paper-2
https://treasury.sa.gov.au/__data/assets/pdf_file/0003/1159383/2025-26-Budget-Statement.pdf
https://www.ourstatebudget.wa.gov.au/budget-papers.html
https://www.treasury.tas.gov.au/Documents/2025-26%20The%20Budget%20-%20Budget%20Paper%20No.1.PDF
https://budget.nt.gov.au/__data/assets/pdf_file/0006/1514832/2025-26-bp2-book.pdf
https://www.treasury.act.gov.au/budget/budget-2025-26/budget-papers-and-statements
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And we remain the poorest state in the nation, for reasons that haven't
changed over more than three decades

Per capita gross state product, Tasmanian per capita gross product Contributors to Tasmania’s per capita
2023-24 as pc of national average gross product as pc of national average
1607 000 per head, 2023-24 80 7% of national average 100 - % of national average
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78 95
120 ~
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60 -~
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40 ~ 72 80 A
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20 A
70\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ 75\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
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Financial years ended 30" June

Sources: ABS, Australian National Accounts: State Accounts, 2023-24 financial year; Labour Force, Australia, June 2025.

Financial years ended 30" June
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https://www.abs.gov.au/statistics/economy/national-accounts/australian-national-accounts-state-accounts/latest-release
https://www.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force-australia/latest-release
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Important information

This document has been prepared by Saul Eslake on behalf of Corinna Economic Advisory Pty Lid, ABN 165 668 058 69, whose registered office is located at
Level 11, 114 William Street, Melbourne, Victoria 3000 Australia.

This document does not purport to constitute investment advice. It should not be used or interpreted as an invitation or offer to engage in any kind of financial
or other transaction, nor relied upon in order to undertake, or in the course of undertaking, any such transaction.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable. The views expressed in this document
accurately reflect the author’s personal views, including those about any and all financial instruments referred to herein. None of Saul Eslake, Corinna
Economic Advisory Pty Ltd nor Independent Economics however makes any representation as to its accuracy or completeness and the information should not
be relied upon as such. All opinions and estimates herein reflect the author’s judgement on the date of this document and are subject to change without
notice. Saul Eslake, and Corinna Economic Adyvisory Pty Ltd expressly disclaim any responsibility, and shall not be liable, for any loss, damage, claim, liability,
proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence), contract, equity or otherwise) out of or in
connection with the contents of and/or any omissions from this communication except where a Liability is made non-excludable by legislation.

Any opinions expressed herein should not be attributed to any other organization with which Saul Eslake is affiliated.
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