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Ç There were 4.3mn new cases this week, the eighth consecutive 
increase ( slide 4 ), with Europe accounting for more than half that 
number, although the increase in infections this week was mostly 
in the US and Africa ( slide 5 ) 

Ç The USõ annual ôheadlineõinflation rate accelerated to 6.9% in 
November, the highest since May 1982 (slide 69 ) ðalthough three -
quarters of the increase in the CPI in the past two months has 
been due to food, energy, motor vehicles and òhome ownersõ 
equivalent rentó (which has an unusually large weighting in the US 
CPI) (slide 70 )

Ç Higher inflation seems likely to prompt the Fed to accelerate its 
ôtaperingõ of its asset purchases and advance the timing of its first 
increase in interest rates, at this weekõs FOMC meeting (slide 62 )

Ç Despite all these developments, investor risk appetite returned this
week pushing stocks higher and the yen lower (slide 40 )

Ç US exports rebounded by 11% in October, cutting the goods and 
services trade deficit by US$14bn, but the deficit for 2021 as a 
whole still seems likely to exceed 2006õs record $755bn (slide 76 )

Ç ThePeopleõsBank of China cut bank reserve requirement ratios 
this week, and some modest fiscal stimulus seems likely after this 
weekõs Central Economic Work Conference (slide 43 )

Ç ôUpstreamõprice pressures in China may have peaked, while at
the consumer level ôcoreõ inflation remains low (slide 46 )

Ç The Reserve Bank of India left its monetary policy settings 
unchanged ( slide 58 ) but central banks in Brazil, Peru, Poland, 
Ukraine and Georgia all raised rates in response to continued
higher inflation (slides 80-82)

Whatõs new?

The world

2

Ç Australia recorded just over 10,750 new infections this week, the highest 
number in six weeks ( slide 14 ) reflecting a renewed increase in NSW 
together with ongoing high new case numbers in Victoria ( slide 15 ) ð
ahead of Queensland, Tasmania and the Northern Territory re -opening 
their borders this coming week

Ç Nine out of 13 industry sectors registered increased turnover in October, 
with the biggest gains in the accommodation & food services, and arts & 
recreation sectors, which had been hardest -hit by protracted lockdowns 
in NSW, Victoria and the ACT ( slide 91 )

Ç Payroll employment rose by only 0.2% over the first two weeks of 
November, compared with a 1.3% increase during the last two weeks of 
October, though the level of payroll employment is now 0.6% above its 
pre -lockdown peak ( slides 97-98)

Ç The number of people receiving joblessness -related income support 
payments fell below 1mn in the fortnight ended 27 th November, for the 
first time since March last year ( slide 99 )

Ç The A$ rebounded nearly 2Ĳ% from last weekõs low of just above US70Â 
aided by the return of global investor risk appetite and a further recovery 
in the iron ore price ( slide 127 )

Ç The Reserve Bank left its monetary policy settings unchanged, as 
expected, at its final meeting for this year on Tuesday, but seems likely to 
curtail or terminate its bond purchase program at its first meeting next 
year ðand for the first time since February didnõt specify which year it 
expected to begin raising interest rates ( slide 139 )

Ç The Mid -Year Economic & Fiscal Outlook (MYEFO) to be presented this 
Thursday will likely include downward revisions to the projections for the 
budget deficit and net debt presented in last Mayõs Budget (slide 135 )

Australia and New Zealand
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There were 52,797 officially -recorded 
Covid -related deaths world -wide this 
week, the highest total in 10 weeks 
(although the official ôfatality rateõ has 
continued to decline), bringing the 
cumulative official death toll to just 
under 5.3mn. This is almost certainly an 
under -statement: estimates based on 
'excess deathsõput the ôtrueõ death 
toll at between 11.1 and 20.9mn, with 
a ômost likelyõ estimate of 17.9mn, 3.4 
times the ôofficialõ figure.
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Almost 240 mn people 
(3.1% of the worldõs 
population) have been 
infected by Covid -19 
since the beginning of 
2020 

New Covid -19 case numbers have been rising for the past six weeks, now 
including the ôomicron variantõ, but the death toll has remained steady
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global total
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New deaths ð
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Note: All charts are on logarithmic scales. Data up to 9th December . Source: University of Oxford, Our World in Data . Return to "What's Newò. 
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There were 4.34mn new Covid -19 
infections world -wide this week ð
the eighth increase in a row, and 
the weekly tally since the week 

ended 1 st September. The new 
ôomicron variantõ appears to be 
more infectious but less virulent 
(severe) than earlier strains of the 
virus: an inference supported by 
the observation that the death toll 
has remained relatively steady 
even as case numbers have risen 
(ie, the ôfatality rateõ has declined)
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The US and Africa accounted for most of the increase in new infections this 
week, although Europe continues to accounted for more than half the total

5

Daily new cases per million population ðmajor countries and regions

Note: All charts are on logarithmic scales. Data up to 9th December.  Source: University of Oxford, Our World in Data ; Corinna. Return to "What's Newò. 
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The highest cumulative infection and death rates (since the onset of the 
pandemic) have been in Europe, South and North America

Apparent infection rate

6

Apparent fatality rate Death rate

Note: Data up to 9th December .  Sources: University of Oxford, Our World in Data ; Corinna. Return to "What's Newò. 
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Restrictions were eased this week in Thailand and NZ, but tightened in 
Germany, the UK and Brazil 

The Oxford COVID -19 Government Response Tracker collects publicly available information on 11 indicators of government response including school & workplace closures, 

public events cancellations, restrictions on public gatherings, stay at home requirements, public transport closures, domesti c & international travel restrictions, public 

information campaigns, testing and contact tracing.  Source: Blavatnik School of Government, Oxford University . Series for South-East Asia, the EU, South America and the 

Middle East are population -weighted averages for individual constituent countries.  Data up to 9th December.  Return to "What's Newò. 7

Timing and severity of government restrictions on movement and gathering of people
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27 countries have now fully vaccinated more than 70% of their population, 
another 10 are close to that threshold, and 21 more are over 50% 

Percentage of population who have had at least one vaccination shot as at 7th ð9th December

8

Note: Data for China are as at 19th November; Laos and Mauritius as at 23rd November; Luxembourg as at 29 th November; Kiribati, Myanmar, Papua New Guinea, Samoa, 

and Solomon Islands as at 30 th November; Singapore as at 3 rd December; and Chile and the Netherlands as at 5 th December.  Source : Our World in Data, Coronavirus 

(COVID -19) Vaccinations .   Return to "What's Newò. 

https://ourworldindata.org/covid-vaccinations


Japan, Australia and New Zealand have now fully vaccinated a higher 
proportion of their populations than the UK, the EU or the US

9
Note: Data up to 9th December , except for UK, 8th December. Source: Our World in Data ; Coronavirus (COVID -19) Vaccinations .  Return to "What's Newò. 

Percentage of major ôadvancedõ economiesõ 

populations who have had one shot
Percentage of major ôadvancedõ economiesõ 

populations who have had two shots
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Vaccine hesitancy is now higher in the US and (surprisingly) in Germany 
than in other ôadvancedõ economies ðand has fallen sharply in Australia

Covid -19 vaccine hesitancy, selected ôadvancedõ 

economies, November 2021

Note: Data for Singapore and Norway are for August;  data for Korea and Sweden are for September; data for the US are for October. 

Source: Imperial College London and YouGov, Covid 19 Behaviour Tracker Data Hub . Return to "What's Newò.10

Percentage of populations unvaccinated and 

unwilling or uncertain about getting vaccinated
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In the US thereõs a strong correlation between voting patterns and vaccine 
hesitancy, and between vaccination rates and infection rates 

11
Note:  Data as at 9th December . Sources: The Cook Political Report ; Our World in Data ; USA Facts; Corinna.  Return to "What's Newò. 

Vaccination rates vs Trump vote at 2020 

elections, by state
Vaccination rates vs infection rates since 30 th

June, by state
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% of vote won by Donald Trump at 2020 election
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Although vaccination appears not to prevent the ôdelta variantõ from 
spreading, it does appear to reduce hospitalization and death rates

12
Note: Data up to 30 th November. Source: Our World in Data . Return to "What's Newò.  

Hospitalization rates Fatality rates

Ç Israel, the UK and the US all experienced a surge in the number of ôdelta variantõ cases after ôopening upõ

Ç In the US, the increase in cases is concentrated in states and counties where vaccination rates are well below the national 

average (see previous slide) 

Ç In Israel, the UK and those US states with above -average vaccination rates, hospitalization and death rates from Covid -19 as 

the delta variant has spread have been much lower than they were in 2020
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Voter approval of governmentsõ handling of Covid has improved in Asia 
(except for Singapore) but has cratered in Germany

Voter approval of their governmentõs handling of the coronavirus pandemic

13
Note:  There were no new polls published in the past week. S ource : YouGov , Covid -19 tracker: government handling .Return to "What's Newò. 
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Australia recorded 10,754 new cases this week, the highest number since 
the last week of October ðbut hospitalizations were steady and deaths fell

Cases, recoveries, hospitalizations and deaths

Note:  Data up to 10th December. The sharp decline in ôactive casesõ on 10th September is entirely attributable to a 13,949 drop in the number of active cases reported 

in NSW (the reasons for which are not clear).  Source: covid19data.com.au . Return to "What's Newò. 14

New cases, by source
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New case numbers rose sharply in NSW this week, but to less than half the 
ongoing rate in Victoria

New cases

Note:  Data up to 11th December.  Source: covid19data.com.au . Return to "What's Newò. 15

Hospitalizations

Ç The number of new cases in NSW rose sharply this week (although to less than half the average daily rate in Victoria) ðbut the 

number of cases requiring hospital treatment remained relatively unchanged 

Ç By contrast Victoria is still recording over 1,100 new cases a day (albeit down from a peak of over 1,900 in mid -October), 

despite the proportion of its population who are fully -vaccinated being only 1 pc pt less than NSWõs ðand the number of 

hospitalizations increased slightly (to be roughly double the number in NSW)

Ç The increase in hospitalizations in other parts of Australia is principally attributable to the Northern Territory and Queensland

Ç Queensland, Tasmania and the Northern Territory will re -open their borders to other parts of Australia this week ðleaving only 

Western Australia shutting itself off from the rest of the country (probably until late January next year)
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The smaller states and territories have kept the virus out through border 
closures ðbut Queensland, Tasmania and the NT will re -open this week

Days since last new 

locally -acquired case

Note:  Data are for 11th December.  Source: covid19data.com.au . Return to "What's Newò. 
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Days since last new 
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People aged under 40 have been more likely to become infected than 
other age groups this year ðpartly because fewer have been vaccinated

Cumulative confirmed cases per 100,000 

population, by age group ð2020

Note:  Data for 2021 up to 10th December .  Source: Australian Government Department of Health ; ABS; Corinna.  Return to "What's Newò.17

Cumulative confirmed cases per 100,000 

population, by age group ð2021 to date
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After surging in NSW, Victoria & the ACT during the recent lockdowns, 
vaccinations have begun to slow ðwith the ôoutlying statesõ now well behind

18

Note: Data up to 10th December . The Federal and State Governments usually cite vaccination rates as percentages of the population aged 16 and over (even th oug h 

children aged 12 -15 are ôeligibleõ for vaccinations; the third chart on this page shows vaccination rates as percentages of the total population including children. See also 

comparisons with other nations on slides 8 and 9.  Sources: covid19data.com.au ; Australian Department of Health, Australia's COVID -19 vaccine rollout .   Return to "What's 

Newò. 

Percentage of total population 

vaccinated, states and territories
Daily number of vaccines 

administered

0

10

20

30

40

50

60

70

80

90

NSW Vic Qld SA WA Tas NT ACT Aus

 One shot

 Two shots

% of total population

0

10

20

30

40

50

60

70

80

90

100

NSW Vic Qld SA WA Tas NT ACT Aus

 Excluding those under 16

 Excluding those under 12

 Total population

% 

Percentage of populations double -

vaccinated, states and territories

https://www.covid19data.com.au/
https://www.health.gov.au/initiatives-and-programs/covid-19-vaccines/australias-covid-19-vaccine-rollout


Vaccination rates among teenagers and younger adults appear to have 
slowed in recent weeks

Vaccination rates by age group as at 3 rd December

19

Note: For data on infections by age group see slide 17.

Source: Commonwealth Department of Health, Covid -19 Vaccine Roll -out update , 10th December 2021.   Return to "What's Newò. 
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Australiaõs health restrictions are still stricter on average than other 
ôadvancedõ economies, but the gap is narrowing

20

Number of days for which the stringency of restrictions 

has been above 70 on the Oxford Index

The Oxford COVID -19 Government Response Tracker collects publicly available information on 11 indicators of government response including school  and workplace 

closures, public events cancellations, restrictions on public gatherings, stay at home requirements, public transport closure s, domestic and international travel restrictions, 

public information campaigns, testing and contact tracing.  Source:  Blavatnik School of Government, Oxford University . Data up to 9th December .  Return to "What's Newò. 

Stringency of Australiaõs restrictions compared 

with an average of other ôadvancedõ economies

0

10

20

30

40

50

60

70

80

90

31 Dec 19 30 Jun 20 31 Dec 20 30 Jun 21 31 Dec 21

Population --
weighted 
'advanced' 
economy
average

Australia

Index

0

100

200

300

400

500

600

A
rg

e
n

tin
a

C
h
in

a
C

h
ile

P
e

ru
P

h
ilip

p
in

e
s

Ita
ly

In
d
ia

C
o

lo
m

b
ia

Ire
la

n
d

G
re

e
c
e

M
a

la
y
s
ia

C
a
n

a
d

a
M

e
x
ic

o
J
o

rd
a
n

A
u

s
tria

P
o

la
n

d
V

ie
tn

a
m

U
K

E
c
u

a
d

o
r

G
e

rm
a

n
y

K
u

w
a

it
S

o
u
th

 A
fric

a
H

o
n

g
 K

o
n
g

B
ra

z
il

A
u

s
tra

lia
Is

ra
e
l

H
u
n

g
a

ry
T

u
rk

e
y

F
ra

n
c
e

S
p
a

in
N

e
th

e
rla

n
d

s
U

S
A

N
Z

P
o

rtu
g
a

l
L
a

o
s

S
a
u

d
i A

ra
b
ia

E
g

y
p
t

R
u
s
s
ia

B
e
lg

iu
m

U
ru

g
u

a
y

U
A

E
N

o
rw

a
y

T
h
a

ila
n

d
C

a
m

b
o

d
ia

In
d
o

n
e

s
ia

S
in

g
a
p

o
re

D
e

n
m

a
rk

S
w

itz
e

rla
n

d
T

a
iw

a
n

K
o

re
a

J
a

p
a

n
S

w
e
d

e
n

 above 90

 between 80 and 89

 between 70 and 79

Days

https://www.bsg.ox.ac.uk/research/research-projects/coronavirus-government-response-tracker#data


21

Apple mobility indicators Google non -residential activity mobility indicators

Note: ôApple mobility indicatorõ is the average of three separate indicators for driving, use of transit and walking (data up to 9th December ). Google ônon-residential 

activitiesõ indicator is the average of separate indicators for workplaces, retail and recreation, groceries and pharmaceuticals, transit and parks (data up to 7th December).         

Sources: Apple, Mobility Trends Reports ; Google, Covid -19 Community Mobility Reports ; Corinna Economic Advisory.   Return to "What's Newò. 

Mobility indicators are showing how Australia is returning to ônormalõ 
compared with other countries who havenõt been under lockdown recently
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27 countries (out of 51 for which seasonally -adjusted Q2 or Q3 GDP 
estimates are available) have exceeded their pre -pandemic peaks

Q3 2021 real GDP compared with pre -recession peak

23

* Q2. Estimate for China derived from quarterly growth rates published by China NBS; estimates for India and Indonesia are se asonally adjusted by the OECD. 

Source: National statistical agencies and central banks.  Return to "What's Newò. 
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The world economy grew by about 12% over the year to Q2 ða figure 
which is vastly flattered by comparison with last yearõs trough

World and OECD area real GDP growth

24

Note: Estimates of global GDP growth compiled by Corinna using data for 100 countries accounting for 94% of 2019 world GDP as measu red by the IMF, weighted in 

accordance with each countryõs share of global GDP at purchasing power parities in 2019; excludes constituents of the former USSR before 1993, the former 

Czechoslovakia before 1995, and the former Yugoslavia before 1998. (e) Estimate for Q2 2021 is based on published results the co untries shown in the previous slide .  

Sources: national statistical agencies and central banks; Eurostat; OECD; IMF; Corinna.   Return to "What's Newò.
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The more ôadvancedõ Asian economies, Australiaõs & NZõs and the USõs, 
have recovered more rapidly from last yearõs recessions than Europeõs

Note: All series shown are seasonally adjusted, except for Chinaõs which has been constructed using the estimates of quarterly changes in real GDP published by the 

China National Bureau of Statistics. Sources: National statistical agencies, Eurostat and Bank of Korea; Corinna. 
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The OECDõs latest Economic Outlook left its forecasts for global growth 
unchanged but raised its forecasts for inflation

Major global institutionsõ growth forecasts for 2020, 2021 and 2022 compared

26

Note: * Forecasts for fiscal years beginning 1 st July (and finishing 30 th June following year) t Forecasts by New Zealand Treasury for fiscal years beginning 1 st July

Sources :  International Monetary Fund (IMF), World Economic Outlook , 12th October 2021; The World Bank, Global Economic Prospects , 8th June 2021; 

Organization for Economic Co -operation & Development (OECD), Economic Outlook , 1st December 2021, ; Australian Treasury, 2021 -22 Budget Paper No. 1, 

Statement No. 2 , 11th May 2021; New Zealand Treasury, Budget Economic and Fiscal Update 2021 , 20th May 2021 . Return to "What's Newò. 

Actual IMF OECD World Bank
Australian/NZ 

Treasury

2019 2020 2021 2022 2023 2021 2022 2023 2021 2022 2021 2022

US 2.2 -3.5 6.0 5.2 2.2 5.6 3.7 2.4 6.8 4.2 6.5 3.5 

China 5.8 2.3 8.0 5.6 5.3 8.1 5.1 5.1 7.7 5.3 8.5 5.5 

Euro area 1.3 -6.6 5.0 4.3 2.0 5.2 4.3 2.5 4.2 4.4 4.5 4.0 

India 4.0 -8.0 9.5 8.5 6.6 9.4 8.1 5.5 8.3 7.5 11.0 5.8 

Japan 0.3 -4.8 2.4 3.2 1.4 1.8 3.4 1.1 2.9 2.6 3.5 1.8 

UK 1.4 -9.9 6.8 5.0 1.9 6.9 4.7 2.1 na na na na

Australia 1.9 -2.4 3.5 4.1 2.6 3.8 4.1 3.0 na na 4.3* 2.5*

New Zealand 2.2 -3.0 5.1 3.3 1.7 4.7 3.9 2.6 na na 3.2À 4.4À

World 2.8 -3.3 5.9 4.9 3.6 5.6 4.5 3.2 5.6 4.3 6.0 4.5 

World trade 0.9 -8.5 9.7 6.7 4.5 9.3 4.9 4.5 8.3 6.3 na na 

World inflation 3.5 3.2 4.3 3.8 3.3 3.5 4.2 3.0 na na na na 

https://www.imf.org/en/Publications/WEO/Issues/2021/10/12/world-economic-outlook-october-2021
https://openknowledge.worldbank.org/bitstream/handle/10986/35647/9781464816659.pdf
https://www.oecd.org/economic-outlook/
https://budget.gov.au/2020-21/content/bp1/download/bp1_bs2.pdf
https://www.treasury.govt.nz/publications/efu/budget-economic-and-fiscal-update-2021


December 
forecast (%)

Revision from 
September 

(pc pts)

2021 2022 2021 2022

Advanced economies

US 5.6 3.7 -0.4 -0.2

Euro zone 5.2 4.3 +0.9 -0.3

Japan 1.8 3.4 -0.7 +1.3

UK 6.9 4.7 +0.2 -0.5

Australia 3.8 4.1 -0.2 +0.8

New Zealand 4.7 3.9 +1.2 +0.1

Emerging economies

China 8.1 5.1 -0.4 -0.7

India 9.4 8.1 +2.7 -1.8

Brazil 5.0 1.4 -0.2 -0.9

Russia 4.3 2.7 +1.6 -0.7

World 5.6 4.5 -0.1 0.0

OECD area inflation 3.5 4.2 +0.8 +1.8

The OECDõs latest forecast makes largely offsetting revisions to its outlook 
for economic growth, but upward revisions to its outlook for inflation

OECD real GDP growth forecasts

27

Source:  OECD, Economic Outlook , Volume 2021 Issue 2, 1 st December 

2021.   Return to "What's Newò. 

Ç The OECDõs most recent Economic Outlook , published last week, depicts 

the recovery in the global economy as having òlost momentum and 

becoming increasingly imbalancedó

ĭ òpersisting supply bottlenecks, rising input costs and the continued effects of the 
pandemicó are sapping the momentum from the strong rebound after re-opening

ĭ while òstronger and longer- lasting inflation pressures have emerged in all 
economies at an unusually early stage of the cycleó, with òlabour shortages 
emerging even though employment and hours worked are yet to recover fullyó

Ç The OECD expects that òsupply-side constraints and shortages should wane 

gradually through 2022 -23ó

ĭ with consumer price inflation in OECD countries òprojected to peak by the end of 
2021ó at close to 5%, falling to around 3Ĳ% by end-2022 and 3% in 2023

ĭ while global growth is expected to òmoderate over timeó, from 5.6% in 2021 to 
4½% in 2022 and 3¼% in 2023

ĭ Covid -19 should become òprogressively less of a factor in global economic 
outcomes over coming yearsó, unless ònew, more dangerous variants of the virus 
emergeó

Ç The OECD notes that business investment has been òrecovering quicklyó, 

and that òchanges in business practices in many firmsó triggered by the 

pandemic may have had a positive net effect on firmsõ productivity

Ç It recommends that central banks in major advanced economies should 

become òless accommodativeó, initially by tapering asset purchases and 

then by raising policy interest rates ðwhile abrupt withdrawals of fiscal 

policy support òshould be avoided whilst the near-term outlook is still 

uncertainó  

https://www.oecd-ilibrary.org/economics/oecd-economic-outlook/volume-2021/issue-2_66c5ac2c-en
https://www.oecd-ilibrary.org/sites/66c5ac2c-en/1/3/1/index.html?itemId=/content/publication/66c5ac2c-en&_csp_=9b4ecb1aafc11518f34da944ee244a5b&itemIGO=oecd&itemContentType=book#chapter-d1e104


World trade volumes fell 0.8% in September, after a 0.6% increase in 
August, but should pick up gradually over the next few months

World trade volumes and container throughput

Note: The shipping container throughput index is based on reports from 91 ports around the world handling over 60% of global contai ner shipping. 

Sources: CPB Netherlands Economic Planning Bureau, World Trade Monitor (October data to be released on 24 th December);  Institute of Shipping Economics & 

Logistics (ISL) and RWI Leibniz-Institut für Wirtschaftsforschung (RWI ) Container Throughput Index ; Taiwan Ministry of Economic Affairs .   Return to "What's Newò. 28

Taiwan export orders and world trade volumes
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World merchandise trade volumes 
fell 0.8% in September, more than 

reversing a 0.6% rise in August, to be 
2.1% below the most recent peak in 

March: the fall in September was 
due to large falls in US & Japanese 

exports, and Chinese imports 

Container throughout volume rose 
0.9% in September after a 1.3% rise 

(revised down from 2.6%) in August, 
which in turn followed four 

consecutive monthly declines
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https://www.cpb.nl/en/worldtrademonitor
https://www.isl.org/en/containerindex
https://www.moea.gov.tw/Mns/dos_e/bulletin/Bulletin_En.aspx?kind=14&html=1&menu_id=6744


Global aviation traffic appears to be picking up a bit ðbut remains well 
short of pre -covid levels ðalthough it may be turning down again in the US

Daily commercial flights worldwide

Note: Commercial flights include commercial passenger flights, cargo flights, charter flights, and some business jet flights. Daily flights data are up to 10th December and 

TSA checks up to 9th December. Thicker coloured lines are 7 -day centred moving averages of daily data plotted in thin grey lines.   Sources: Flightradar24.com ; US 

Transport Safety Administration (at last, something useful produced by aviation ôsecurityõ!!!). Return to "What's Newò. 29

Daily US TSA ôsecurityõ checks
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Fiscal policy in almost all major economies is set to tighten significantly in 
2022 

Note: China debt is gross debt, not net.  Sources: International Monetary Fund , Fiscal Monitor , and World Economic Outlook , October 2021.  Return to "What's Newò
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Major central banks have cut interest rates to record lows, and done 
more ôquantitative easingõ than during the global financial crisis

Major central bank policy interest rates

31

Major central bank balance sheets

Note: estimates of central bank assets as a pc of GDP in Q2 2020 were inflated by the sharp drop in nominal GDP in that quarter: co nve rsely, declines in estimates of 

central bank assets as a pc of GDP in Q3 2020 are in large part due to rebounds in nominal GDP.  Sources: US Federal Reserve; European Central Bank ; Bank of Japan ; 

Bank of England ; Bank of Canada ; national statistical agencies; Corinna. Return to "What's Newò. 
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The Bank of Canada left rates on hold this week, but Fed seems likely this 
coming week to accelerate itsôtaperingõand bring forward the first rate rise 

Return to "What's Newò.32

Ç The Bank of Canada this week kept its overnight rate at ¼% at its Governing Council meeting on Wednesday, and 

again committed to òholding the policy interest rate at the effective lower bound until economic slack is absorbed 
so that the 2% inflation target is sustainably achievedó

ĭ a condition which the BoC expects to happen òsome time in the middle quarters of 2022ó

ĭ the BoC expects Canadian inflation (which reached 4.7% over the twelve months to October) to òremain elevated in the first 

half of 2022ó and to òease back towards 2% in the second half of the year

Ç US Federal Reserve Chair Jerome Powell last week expressed greater concern about the persistence of inflation

ĭ he told the Senate Banking Committee it was òprobably a good time to retireó the description of the rise in inflation this year 

as òtransitoryó

ĭ and pledged to òuse [the Fedõs] tools to prevent higher inflation from becoming entrenchedó

Ç Powell foreshadowed that at its next meeting (this coming Tuesday and Wednesday) the Federal Open Market 
Committee would consider a faster ôtaperingõ of its asset purchases than signalled at its last meeting

ĭ instead of finishing in June, it now appears likely that the Fed will terminate its purchases of US Treasury bonds and 

mortgage -back securities by the end of March next year

ĭ that would in turn open the door to increases in the fed funds rate beginning in June next year (depending on developments 

in the labour market and with regard to inflation)

Ç On Monday this week, the People's Bank of China announced a cut  its reserve ratio requirements (RRRs) by 0.5 pc 

pt to 8.5% for small banks and 11.5% for large banks, effective 15 th December, in order to òsupport the 
development of [the] real economy and steadily bring down overall financing costsó (see slides 43 and 46)

ĭ the last reduction in the RRR was in June ðbut this is really the first response to the evident slowdown in the Chinese economy

in recent months 

ĭ but the PBoC also pledged to òcontinue to refrain from indiscriminate liquidity injectionó (ie, it òwonõt do QEó)

https://www.bankofcanada.ca/2021/12/fad-press-release-2021-12-08/
http://www.pbc.gov.cn/en/3688110/3688172/4157443/4408001/index.html
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Money supply growth has slowed sharply from the peaks recorded earlier 
this year as large monthly increases a year ago ôwash outõ 
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US M2

Sources: US Federal Reserve; European Central Bank; Bank of Japan; Bank of England; RBA; RBNZ.  Return to "What's Newò. 
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The global factors which have contributed to ôupstreamõ price pressures in 
recent months seem to have peaked (at least for now)
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Shipping freight costs

Note: The IMF commodity price indices were re -based to 2016 = 100 (previously 2005) in October. The European natural gas price is the Netherlands TTF forward day ahead 

price, up to October; the November & December readings are derived by adjusting the October value for subsequent movements in the UK natural gas price (for which daily 

data are available. The Asian natural gas price is that of Indonesian LNG in Japan. Sources: International Monetary Fund ; Freightos; Drewry ; The Baltic Exchange ;  Refinitiv 

Datastream .  

Semiconductor chip prices
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https://www.imf.org/en/Research/commodity-prices
https://fbx.freightos.com/
https://www.drewry.co.uk/supply-chain-advisors/supply-chain-expertise/world-container-index-assessed-by-drewry
https://www.balticexchange.com/en/data-services/market-information0/dry-services.html


Export orders for Taiwanese ICT products fell in October suggesting semi -
conductor industry supply chain problems arenõt yet fully resolved

Taiwan export orders, by product

Note: Data have been seasonally adjusted by Corinna using Refinitiv Datastream. Latest 

data are for October. Source: Taiwan Ministry of Economic Affairs .   Return to "What's Newò. 
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Ç Taiwan accounts for 63% of the US$85bn global semi -conductor 

chip market (followed by Korea 18% and China 6%)

ĭ one Taiwanese company, Taiwan Semiconductor Manufacturing Co 
(TSMC) has 54% of the world market, and United Microelectronics Co 
(UMC) a further 7% (Samsung accounts for Koreaõs 18%)

Ç Semiconductor fabrication plants (òfabsó) use very large amounts 

of water to rinse chips during their manufacture ða typical fab uses 

7½-15 million litres of water daily (and water in Taiwan is very 

cheap, at less than US40¢/t)

Ç Taiwan had been experiencing its worst drought in 56 years , 

resulting in rationing of water supplies including to semi -conductor 

manufacturers

ĭ although recent heavy rainfalls appear to have broken the drought 

Ç World -wide semi -conductor production has also been crimped by 

plant shutdowns in Vietnam, Malaysia and the Philippines due to 

covid -19 outbreaks, and by damage caused by a fire at a 

Japanese fab earlier this year and a storm at a Texas plant  

Ç Shortages of semi -conductor chips have caused major headaches 

for the motor vehicle industry (which uses lots of them)

Ç Foreign orders for Taiwanese ICT products fell 12.4% in October, 

while orders for other electronic products fell 10.1%, more than 

reversing increases of 9.2% and 5.5%, respectively, in September

ĭ October orders were affected by òa lack of raw materials for some 
productsó according to Taiwanõs Ministry for Economic Affairs

https://www.moea.gov.tw/Mns/dos_e/bulletin/Bulletin_En.aspx?kind=14&html=1&menu_id=6744
https://www.bbc.com/news/world-asia-56798308
https://www.washingtonpost.com/us-policy/2021/09/23/chip-shortage-forecast-automakers/?variant=45bcfc8a951d56c3


Producer prices are surging in all major economies: but only in the US and 
the UK is this feeding into markedly higher core CPI inflation
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United States

For a more detailed analysis of recent US inflation data see slides 69-73. Sources: US Bureau of Labor Statistics ; Statistics Bureau of Japan ; Eurostat ; UK Office for 

National Statistics ; Statistics Canada ; Statistics Sweden . Return to "What's Newò. 
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Thereõs been very little pass-through of higher producer prices into ôcoreõ 
consumer price inflation in Asia

37

China

Note: ôCoreõ CPIs measure different things in different Asian economies ðsee footnotes to slide 52.  Sources: China National Bureau of Statistics ; Statistics Korea ; Bank of Korea ; 

Taiwan Statistical Bureau ; Singstat ; Monetary Authority of Singapore ; Statistics Indonesia ; Philippine Statistics Authority ; Thailand Bureau of Trade and Economic Indices ; 

Department of Statistics Malaysia . Return to "What's Newò.
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Consumer price inflation is rising in many other ôemergingõ markets
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Brazil

Sources: Instituto Brasileiro de Geografia e Estatística ; Instituto Nacional de Estadística y Geografía (Mexico); Instituto Nacional de Estadística y Censos (Argentina); Instituto 

Nacional de Estadisticas (Chile); Rosstat; ĽeskĪ statistickĪ ¼Šad(Czechia); Központi Statisztikai Hivatal (Hungary); Gġ·wny Urzņd Statystyczny(Poland); Statistics South Africa ; 

Turkstat. Return to "What's Newò. 
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Residential property prices have been remarkably resilient in most 
countries thanks to record -low interest rates and ample supply of credit

Note: House price indices shown in these charts are those published by S&P-CoreLogic Case Shiller national (United States); Teranet -National Bank (Canada); CoreLogic 

(Australia); Real Estate Institute of New Zealand ; China Index Academy ; Japan Real Estate Institute (Tokyo condominiums); Kookmin Bank house price index (Korea);   

Centaline Centa -City Index (Hong Kong); Urban Redevelopment Authority (Singapore); Europace hauspreisindex (Germany); Halifax house price index (UK); Central 

Statistics Office RPPI (Ireland); Fotocasa real estate index (Spain); Statistics Netherlands ; Eiendom Norge (Norway). These indices have been chosen for their timeliness 

and widespread recognition: they do not necessarily all measure the same thing in the same way. For more comprehensive reside ntial property price data see the 

quarterly database maintained by the Bank for International Settlements . Return to "What's Newò.39
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https://housepriceindex.ca/#maps=c11
https://www.corelogic.com.au/research/monthly-indices
https://www.reinz.co.nz/residential-property-data-gallery
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https://www.reinet.or.jp/en/tentative_calculation.html/
https://omoney.kbstar.com/quics?page=oeng#loading
http://www1.centadata.com/cci/notes_e.htm
https://www.ura.gov.sg/Corporate/Media-Room/Media-Releases/pr21-01:~:text=The%20Urban%20Redevelopment%20Authority%20(URA,points%20in%204th%20Quarter%202020
https://report.europace.de/epx-hedonic/
https://www.halifax.co.uk/media-centre/house-price-index.html
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https://www.cbs.nl/en-gb/figures/detail/83910ENG?q=house%20prices
https://eiendomnorge.no/housing-price-statistics/category936.html
https://www.bis.org/statistics/pp.htm?m=6%7C288%7C640


Risk appetite returned to financial markets this week with stocks up, bond 
yields a little higher and the yen weaker

Source: Refintiv Datastream. Data up to 10th December .    Return to "What's Newò.  
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Stock markets

Measures of market volatility
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PMIs for November suggest continued growth in manufacturing activity in 
major economies in November and recovery in services
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Japan

Euro areaUS

UK

China

ASEAN

Developed markets

Emerging markets

Manufacturing Services

Note: Purchasing Managersõ Indexes (PMIs) are derived from surveys of senior executives, who are asked to report whether various dimen sions of business activity recorded 

an increase, decrease or no change compared with the previous month.  Latest data for Japan, the euro area and the UK are ôflashõ estimates for November; all others 

are for October.  A reading of 50 indicates an overall increase cf. the previous month, and a reading of less than 50 indicat es a decrease. See also PMIs for other Asia -

Pacific economies on slide 51.  Sources: US Institute for Supply Management ; IHS Markit; JP Morgan; Caixin ; Refinitiv Datastream. Return to "What's Newò.  
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Chinaõs real GDP grew by only 0.2% in Q3, cutting the annual growth rate 
to just 4.9%, the slowest in at least 30 years except for last year

Quarterly real GDP growth, 2010 -2021

Note: In the left -hand chart, GDP growth rates are annual averages up to the December quarter of 1991, and then quarter -on -correspondi ng -quarter -of - previous -year 

thereafter. Source: China National Bureau of Statistics . Return to "What's Newò. 42

Real GDP growth, from year earlier, 1961 -2021
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Chinaõs economic policy-makers are beginning to respond to the slowdown 
in economic growth ðwhile Evergrande came closer to a formal default

Return to "What's Newò.43

Ç Chinaõs economy has slowed significantly this year (and would have slowed by more but for the unexpected 

strength in Chinese exports) ðbut until the past week there has been very little indication of any response from 

Chinese economic policy -makers

Ç This week, however, the People's Bank of China announced a cut  its reserve ratio requirements (RRRs) by 0.5 pc 

pt to 8.5% for small banks and 11.5% for large banks, effective 15 th December, in order to òsupport the 
development of [the] real economy and steadily bring down overall financing costsó (see slide 46 )

Ç Further measures are likely to be forthcoming after this weekõs Central Economic Work Conference (presided over  

by President Xi Jinping)

ĭ according to Chinese press reports the meeting agreed that òeconomic work should prioritize stabilityó in the face of òthree 

pressuresó facing the Chinese economy, namely, òdemand contraction, supply shock and weakening expectationsó

ĭ the readout of the meeting committed to òimplement a proactive fiscal policy and a prudent monetary policyó

ĭ foreshadowed fiscal policy measures included commitments òto implement the new tax reduction and fee reduction 

policy, strengthen support for small and medium -sized enterprises, individual industrial and commercial households, 

manufacturing industry, risk mitigation, etc., and carry out infrastructure investment moderately ahead of schedule ó

ĭ òprudentó monetary policy should be òflexible and moderate, and keep liquidity reasonable and abundantó

Ç The CEWC also committed to òadhere to the positioning that houses are for living in, not for speculationó

ĭ under which heading it committed to (inter alia) òspeed up the development of long -term rental market, promote the 

construction of affordable housingó and to òpromote the virtuous circle and healthy development of the real estate industryó

Ç Itõs unclear whether this presages any easing of the regulatory squeeze on the property development industry

Ç Meanwhile China Evergrande came closer to formal default this week, failing to make interest payments on 

$1.2bn of debt for which the 30 -day ôgrace periodõ expired on Monday 

ĭ although it seems probable that authorities in Guangdong and Beijing will attempt to ômanageõ the resolution of the 

companyõs difficulties

http://www.pbc.gov.cn/en/3688110/3688172/4157443/4408001/index.html
http://www.news.cn/english/2021-12/10/c_1310364779.htm
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Chinaõs exports surged again in November, but imports rose even more, 
cutting the trade surplus by US$12¾bn to a still - large $71¾bn

Note: Latest data are for October, except for merchandise trade which are for November.  Sources: China National Bureau of Statistics ; China Association of Automobile 

Manufacturers ; China General Administration of Customs .  Return to "What's Newò.44
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The ôdemandõ side of Chinaõs economy ðand in particular the property 
construction sector ðcontinued to look soft in October

Sources: China National Bureau of Statistics ; China Association of Automobile Manufacturers ; China Index Academy (CIA). Latest data are for October. Return to "What's 

Newò. 45
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The PBoC cut bank reserve requirements this week, the first response to the 
slowdown in growth ðwhile ôupstreamõ inflation may have peaked

Note: ôSHIBORõ is the Shanghai Inter-Bank Offered Rate. Latest inflation, money and credit data are for November. 

Sources:  China National Bureau of Statistics ; Refintiv Datastream; People's Bank of China . Return to "What's Newò. 46
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The Chinese banking systemõs risk profile has increased significantly over 
the past decade ðparticularly on the liabilities side of its balance sheet

Sources:  People's Bank of China ; Bank for International Settlements ; China Banking and Insurance Regulatory Commission .  Return to "What's Newò. 
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The yuan fell marginally in trade -weighted terms and was unchanged vs 
the US$ this week after several weeks of strong gains

FX reserves and domestic credit

48

Chinese renminbi vs US$ and trade -weighted index

Sources:  Refinitiv Datastream; China Foreign Exchange Trading System; Peopleõs Bank of China. Exchange rates up to 3rd December; FX reserves are up to November 

and credit data are up to October.  Return to "What's Newò. 

Ordinarily, the combination of 
ongoing expansion in domestic 

credit and unchanged FX reserves 
(since 2016)  would be incompatible 

with a fixed exchange rate ðbut 
strict controls on capital outflows, 

high interest rates(relative to other 
markets) and, this year, a strongly 
rising trade surplus  have driven a 
steady appreciation of the yuan
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In Japan, employment dropped in October for the third month in a row, but 
so did labour force participation, so the unemployment rate also fell, to 2.7% 

Real GDP

Sources:  Japan Cabinet Office Economic and Social Research Institute ; Bank of Japan ; Statistics Bureau of Japan ; Japan Ministry of Finance .Return to "What's Newò. 
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Employment fell 0.4% in October, 

the third consecutive fall, to be 

2.0% below the pre -pandemic 

peak in December 2019: however 
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October, the third decline in a 

row, largely reflecting supply chain 

difficulties for Japanõs car industry
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Japanõs real GDP contracted by 0.9% 
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down 1.3% and business investment 

down 2.3%, to be 4.4% below its pre -

pandemic peak in Q2 2019 
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http://www.esri.go.jp/index-e.html
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Indiaõs economy rebounded 12.7% in Q3 from an 11.6% contraction in Q2, 
to surpass its pre -pandemic peak by 0.5%

Sources: Bank of Korea; Taiwan Directorate -General of Budget, Accounting & Statistics; Hong Kong Census & Statistics Department; Singapo re Ministry of Trade and 

Industry; Department of Statistics Malaysia; Office of the National Economic & Social Development Council of Thailand; Statis tic s Indonesia; Philippine Statistics 

Authority; General Statistics Office of Viet Nam; India Ministry of Statistics & Programme Implementation and OECD . Return to "What's Newò.
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Taiwanõs real GDP grew 

0.3% in Q3, following a 

1.1% decline in Q2, to 

be 7.3% above its pre -

pandemic peak
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Hong Kongõs real GDP 

increased 0.1% in Q3 

after a 0.9% fall in Q2, 

and was still 2.5% below 

its pre-pandemic peak 

in Q1 2019
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Singaporeõs GDP

grew 0.8% in Q3 

after a 1.4% 

decline in Q2 
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Indonesiaõs real GDP 

contracted by 0.6% in Q3 

(from Q2) to be onl y 0.8% 

below its pre -pandemic 

peak in Q4 2019
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The Philippinesõreal GDP 

grew by 3.8% in Q3, 

after a 1.4% contraction 

in Q2, but was still 5.9% 

below its pre -pandemic 

peak in Q4 2019  
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Thailandõs real GDP 

shrank by 1.1% in Q3 

(from Q2) to be still 6.3% 

below its pre -pandemic 

peak in Q2 2019
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Malaysiaõs real GDP 

contracted by 3.6% 

in Q3, after a 1.9% 

decline in Q2, to be 

back below its pre -

pandemic peak
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Vietnamõs GDP 

shrank 6.2% in Q3 

from a year earlier as 

a result of virus -

induced shutdowns
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PMIs suggest a strong recovery in manufacturing in SE Asian economies 
previously hit by delta outbreaks, and steady growth elsewhere

Note: Purchasing Managersõ Indexes (PMIs) are derived from surveys of senior executives, who are asked to report whether various dimen sions of business activity recorded an 

increase, decrease or no change compared with the previous month.  A reading of 50 indicates an overall increase cf. the prev ious month, and a reading of less than 50 

indicates a decrease.  Latest data are for November, except for NZ services which are October. Sources: IHS Markit; Singapore Institute of Purchasing and Materials 

Management ; Australian Industry Group ; Business NZ; Refinitiv Datastream. Return to "What's Newò. 
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https://www.markiteconomics.com/public
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Some (though not all) Asian economies are experiencing temporary 
upward pressure on inflation as in North America and Europe

Note: ôCoreõ inflation in Korea excludes agricultural products and oil; in Taiwan it excludes fresh fruit, vegetables and energy; in Singapore it excludes accommodation 

and private transport; and in Hong Kong it excludes the effect of ôone-off government relief measures. ôCoreõ inflation in Indonesia excludes ôvolatile foodsõ and changes 

in ôadministered pricesõ (such as fuel subsidies, transport fares and electricity prices); in the Philippines it excludes rice, corn, meat, fish, cultivated vegetables and fuels; in 

Thailand it excludes fresh or raw food and energy; and in Malaysia it excludes fresh food and ôadministeredõ prices. Vietnam and India do not publish measures of ôcoreõ 

inflation.  Sources: national statistical agencies and central banks. Return to "What's Newò. 
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Unemployment rose sharply in most Asian economies last year but is now 
falling in most of them ðwith the conspicuous exception of Thailand

Note: Unemployment data is published monthly in Korea, Taiwan, Hong Kong, and Malaysia; quarterly in Singapore, Thailand and the Ph ilippines; semi -annually (February 

and August) in Indonesia; and annually in Vietnam (with the latest reading being for 2019). There is no official unemployment data in India: the estimates shown on this 

page are compiled by a private sector ôthink tankõ. Sources: national statistical agencies; Centre for Monitoring the Indian Economy . Return to "What's Newò. 
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Asian exports are recovering from the Covid -induced slump ðalthough 
ôbase effectsõ from this time last year are inflating the growth

Note: Data for Hong Kong, Singapore and Malaysia are published in national currencies and converted to US dollars by Corinna using mon th-average exchange rates. 

Sources: national statistical agencies and central banks. Return to "What's Newò. 
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All Asian economies have experienced improvements in their trade 
balances since the onset of Covid, although some are now turning around

Note: Data for Hong Kong, Singapore and Malaysia are published in national currencies and converted to US dollars by Corinna using mon th-average exchange rates. 

Sources: national statistical agencies and central banks. Return to "What's Newò. 
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Apart from Singapore, Hong Kong and Thailand, Asian governmentsõ 
discretionary fiscal responses to Covid -19 have been relatively modest

Note: ôAbove the lineõ measures comprise additional or accelerated spending and deferred or foregone revenue. ôBelow the lineõ measures comprise equity 

injections, loans, asset purchases and debt assumptions, but do not include loan guarantees or other contingent liabilities. ôDMsõ means ôdeveloped marketsõ (or 

ôadvanced economiesõ). Data includes measures announced up until 27th September 2021. Singaporeõs apparently very large gross debt is offset by substantial 

financial asset holdings. Taiwanõs gross debt is projected to decline as a percentage of GDP between 2019 and 2026. Sources:  IMF, Fiscal Monitor Database of 

Country Fiscal Measures in Response to the COVID -19 Pandemic , October 2021; and Fiscal Monitor , October 2021. Return to "What's Newò.56

Fiscal policy responses to Covid -19 ðAsian & 

other selected emerging market economies
Budget balances ðAsian 

economies 2020 -2022 
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Asian governments, except for Taiwan, Singapore and Hong Kong, will be 
running large budget deficits for the next five years
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Ç The Reserve Bank of India left its repo and reverse repo rates unchanged at 4.0% and 3.35%, respectively (where 
they have been since May 2020), at this weekõs Monetary Policy Committee meeting

ĭ and the MPC resolved to òcontinue with the accommodative stance as long as necessary to revive and sustain growth on a 

durable basisó whilst òensuring that inflation remains within the [2-6%] target going forwardó

Ç In his post -meeting statement Governor Shaktikanta Das noted that inflation was expected to peak at 5.7% in the 

first quarter of next year and then ease to 5% over the remainder of 2022, while economic growth was expected to 
average 9½% in FY 2021 -22

ĭ Governor Das emphasized the òneed to ensure that financial conditions are rebalanced in a systematic, calibrated and well-

telegraphed manneró while preventing the build-up of òfinancial stability risksó ðto which end the RBI is seeking to increase 

the size of its variable -rate reverse repo (VRRR) operations to gradually absorb the òliquidity overhangó 

Ç The Bank of Korea , as expected, raised its base rate another 25bp, to 1.0%, at its Monetary Policy Board meeting 
last month, after a similar increase in August 

ĭ explaining its decision the Board noted that consumer price inflation would òrun considerably above 2%, exceeding the path 

projected in Augustó, before declining gradually to ò2% for 2022 as a wholeó, and that òthe inflation expectations of the 

general public have increased to the upper -2% leveló

ĭ the Board also noted that òhousing prices have continued to increase rapidly in all parts of the countryó ðand this appears 

again to have been a factor in the decision to raise rates, given that it cited òfinancial stabilityó and òthe risk of a buildup of 

financial imbalancesó as matters to which it would òpay attentionó and òjudgeó when adjusting monetary policy 

Ç Apart from the Monetary Authority of Singapore, which re-instated a 'slight upward slope' for the S$ effective 

exchange rate band in October, no other East Asian central bank has given any indication of an imminent 

tightening of monetary policy

Ç Taiwanõs, Indonesiaõs, and the Philippinesõ central banks all have policy meetings on 16th December

The Reserve Bank of India again left its monetary policy settings unchanged 
at this weekõs Monetary Policy Committee meeting

Return to "What's Newò.58

https://www.rbi.org.in/
https://www.rbi.org.in/Scripts/BS_PressReleaseDisplay.aspx?prid=52687
https://www.rbi.org.in/Scripts/BS_PressReleaseDisplay.aspx?prid=52687
http://www.bok.or.kr/eng/main/main.do
http://www.bok.or.kr/eng/bbs/E0000634/view.do?nttId=10067647&menuNo=400069
https://www.mas.gov.sg/news/monetary-policy-statements/2021/mas-monetary-policy-statement-14oct21


The Bank of Korea is the only Asian central bank to have raised rates this 
year ðand it did so a second time last month

Note: Neither Hong Kong nor Singapore use a monetary policy indicator interest rate.  Hong Kong has a currency board system, so HK interest rates track US rates very closely; 

the Monetary Authority of Singapore uses the (effective) exchange rate as its principal monetary policy instrument. Data are mon thly averages up to 10th December 2021. 

Sources: national central banks; Refinitiv Datastream. Return to "What's Newò. 
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Asian currencies were mostly weaker, against a stronger US$, this week, 
with the exceptions of the baht ( Ɓ1.2%), S$ (Ɓ0.6%), and ringgit ( Ɓ0.4%) 

Note: Data up to 10th December .  Source: Refinitiv Datastream. Return to "What's Newò. 60
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Bank Indonesiaõs monetary policy settings have been on hold since 
January although it has continued with its ôsynergistic monetary expansionõ

Sources:  Indonesia Ministry of Finance (Kementarian Keuangan) ; Directorate of Government Debt Securities ; Bank Indonesia. 

Return to "What's Newò.
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BI monetary policy rates Ç In April 2020, the Indonesian Government and 

Bank Indonesia (BI) agreed to a ôburden-sharingõ 

scheme under which BI will directly purchase 

bonds equivalent to 25% of this yearõs budget 

financing requirement (and return the interest 

received to the Government), as well as 

subsidizing interest payments on other bonds

ĭ BI calls this 'synergistic monetary expansionõ

ĭ up to 15 th October BI has purchased Rp 143trn of 
SBN in the primary market (cf. Rp 473trn in 2020)

ĭ BI has indicated that it will be a ôstandby buyerõ for 
up to one -quarter of government borrowing 
requirements through 2022

Ç BIõs holdings of SBNs have fallen by Rp82bn (12%) 

from the most recent peak at the end of 

September)

ĭ BI has absorbed 23% of the increase in the total 
stock of SBNs outstanding so far this year, cf. 17% 
in 2020

Ç This ôQEõ isnõt adding to inflationary pressure 

because lending to the private sector is declining 

ĭ ôcoreõ inflation at 1.4% in November is well below 
BIõs target of 2-4% (slide 52 ) and BI expects it to 
remain within target in 2021 and 2022

Ç BI again left its policy settings unchanged at last 

monthõs Governing Council meeting

Bank lending BI holdings of tradeable SBNs
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US retail sales and industrial production both rose strongly in October, but 
consumers remain concerned about inflation

NY Fed weekly economic index

Sources: US Bureau of Economic Analysis ; Federal Reserve Bank of New York ; Michigan University Survey Research Center ; US Commerce Department ; Board of 

Governors of the Federal Reserve System . Return to "What's Newò. 62
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Consumer sentiment 
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early December, though 
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imply 15% annualized growth in Q4 from 
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Real GDP rose by  just 0.5% (2.1% annualized) in 

Q3, weighed down by sluggish growth in 

consumer spending (partly due to supply -chain 

issues), falls in housing and non -IT business 

investment, and a detraction from net exports, 
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Housing starts fell 0.7% in 
October, after a 2.7% fall in 

September, reportedly due to 
supply chain constraints, 

ôCoreõ retail sales rose 1.3% 

in October, after a 0.5% 

increase in September, 

partly reflecting price 

increases

IP rose 1.6% in October, more 
than reversing Octoberõs 1.3% 

fall, with motor vehicle 
production rising 11.0% - total IP 

is however still 2.5% below its 
pre -pandemic peak

https://www.bea.gov/data/gdp/gross-domestic-product
https://www.newyorkfed.org/research/policy/weekly-economic-index#/
http://www.sca.isr.umich.edu/
https://www.census.gov/construction/nrc/index.html
https://www.federalreserve.gov/releases/g17/current/default.htm


The Covid -19 recession has been quite unlike any other of the recessions 
the US has experienced since the end of World War II

Level of real GDP

63

Non -farm payroll employment

Note: ôaverage post-war recessionõ is the average of figures for each of the eleven post-war US recessions as designated by the National Bureau of Economic Research 

Business Cycle Dating Committee , with the exception of the recession of January -July 1980 (which was too short, and too close to the July 1981 -November 1982 re cession 

to be fully reflected in the averages shown here); ôPeak quarterõ is the quarter in which real GDP attained its highest levelbe fore the onset of the recession. No recession 

was ever as ôsmoothõ as implied by the averages shown here.  Sources: US Bureau of Economic Analysis ; Bureau of Labor Statistics . Return to "What's Newò. 
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https://www.nber.org/research/data/us-business-cycle-expansions-and-contractions
https://www.bea.gov/data/gdp/gross-domestic-product
https://www.bls.gov/news.release/empsit.toc.htm























































































































































